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DIRECTORS’ REPORT

The Sharcholders
MP BORDER CHECKPOST DEVELOPMENT COMPANY LIMITED

Your Directors have pleasure in presenting the First Annual Report along with the Audited
Statements ot Accounts for the financial period ended March 31, 2011

FINANCIAL RESULTS

The financial results of the Company are as under:
(Amountmm Ty
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DIVIDEND:

Due to madequacy of profits, vour Dircctors have not recommended any dividend for the period
under review

OPERATIONS:

During the period under review, vour Company had undertaken the project of building,
developing and maintaining 24 Check-posts and 2 Central Control Facilitics in the state of
Madhya Pradesh on Design Build Finance Operate & Transfer (DBFOT) basis. The project has a
concession period of 13 years with total project cost of 1,350 Crores. Your Company cxpects
to achicve {Emm sii closure with banks and lenders for financing the project during the current
financial year. The Company is in the process of mobilizing the resources at project site and has
already taken up and completed the survey work at most of the locations. The EPC Contractors
have been appointed for 9 Check posts and work at these locations has alrecady commenced.

DIRECTORS:

Mr. Ravi Srechari, Mr. Krishna Ghag and Mr. Rajiv Aggarwal were appointed as the First
Directors of the Company, as per the Articles of Association of the Company. During the period
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under review, Mr. Harish Mathur and Mr. Subroto Chaudhury were appointed as Additional
Directors on the Board of the Company with cffect from February 17,2011

AUDITORS:

M/s. Luthra & Luthra. Chartered Accountants, Statutory Auditors, were appointed as the first
auditors and will hold office till the conclusion of the cnsuing Annual General Meeting of the
Company. M/s. Luthra & Luthra have expressed their willingness to continue as Statutory
Auditors of the Company for the FY 201 | 12, if re-appointed

DEPOSITS:

Your Company has not accepted any Fixed Deposits during the period under review

CORPORATE GOVERNANCE:

Two Board Meetings were held durin g the period under review on October 15, 2010 and
-~y

February 17,2011, The numbers of meeting gs attended by the Dircctors are as under:

(g Namcoi])lrectors o é No.of Board ’Vlcetui;;s — 5 Ieetmg = ;
No. | |__held during tenure attended
1| Mr Krishna Ghag 1 2 2
2| MrRaviSrechari T 2 2. |

3| Mr Rajiv Aggarwal 2 L

4 | Mr Hdﬁ%h “v’faihm 1 . 0

5 ’\f!; %ubmw C ‘maéhur‘ i 0
{imm February 17, 201 1)

PARTICULARS OF EMPLOYEES:

There was no employee in respect aﬁ 1om the statement 1s required to be prepared pursuant 1o
Section 217(2A) of the C ompanic "iu 1956 read with the Companies (Particulars of
Employees) Rules, 1975, as amcnﬁuﬁ from time fo time.

DIRECTORS RESPONSIBILITY STATEMENT:

Pursuant to Section 217 2AA) of the Companies Act, 1956 (“the Act™) the Directors based on
the representations receiv ui from the Operating Management, confirm Ehd{
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(a) in the preparation of the annual accounts, the applicable accounting standards have been
followed along with proper explanation relating to material departures:

(b} they have sclected such accounting policies and applied them consistently and made

judgments and estimates that are reasonable and prudent s0 as to give a true and fair view of

the state of affairs of the Company at the end of the financial year and of the Loss of the

Company for that period:

(¢) they have taken proper and sufficient care for the maintenance of adequate accounting

records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and deteeting fraud and other irregularities:

(d) they have prepared the annual accounts on a going concern basis

FOREIGN EXCHANGE EARNINGS AND OUTGO:

There was no carning or outeo of forcien exchange during the period under review. Since your
o o p P

Company docs not have any manufacturing facility, the other particulars in the Companics

(Disclosure of Particulars in the Report of Board of Directors) Rules, 1988 arc not applicable

ACKNOWLEDGMENTS:

The Directors place on record their appreciation for the continued support and co-operation
received from Madhya Pradesh Road Development Corporation Limited, various Government
Authorities and other Regulatory Authorities, Banks, Financial Institutions and Sharcholders of
the Company

FFor and on behalf of the Board

Date  : April 26,2011
Place  : Mumbai
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Luthra & Luthra

«

Chartered Accountants

REPORT OF THE AUDITORS® TO THE MEMBERS OF

MP BORDER CHECKPOST DF VELOPMENT COMPANY LIMITED

I We have audited the attached Balance Sheet of MP BORDFER CHECKPOST
DEVELOPMENT COMPANY LIMITED as at 317 Muarch, 2011, the Profit and
loss account and the Cash Flow Statement for the period ended on that date annexed
thereto.  These financial statements are the responsibility ot the Company’s

management. Our responsibifity is 1o CXpress an opinion on these financial

statements based on our audi

20 We conducted our audit in accordance with the auditing standards cenerally accepted

i India. Those standards require that we plan and perform the audit o obtain
reasonable assurance about whether the financial statements are free of material
misstatements, An audit includes examining. on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by the management. as

well as evaluating the overall financial statement presentation. We |
audit provides a reasonable basis for our opinion.

e

As required by the Companies (Auditor's Reporty Orde

er,
Companics (Auditor's Reporty

Amendmenty Order 4
i

s i vt LIV S rE e -
issued by the Central Governmen

believe that our

2005 as amended by
ttogether “the Order)
of India in terms of Section 207 A of

‘1
tne

Companies Act. 1956 (“the AcU) we give in the Annevure a4 slatement on the
matters specitied in paragraphs 4 and S of the satd Order on the basis of such checks
I

of the books o y
information and explanation given to us during the course of audit,

4 Purther to our comments in the annexure referred to above, we report thae

LIV, Al

A SN . N M P B | A DT H PR e PEEPE S , S YR "N L b
e ave obtamed ol the ntormation and Cspianations which o the host of

v for the purpose of the audit
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Cdsappears irom our exanination of 1

it and Toss account und the ( wash Flow Statement ¢

¢t bhe Balance Sheet, Proi

ps

this report are in agreement with the books of account.

T Amrapali, RS, Muharaj Marg (1eli Cullt), Andherich), Mumbui- 4006069
Fel: 7683 0883, 2683 g8%4 Fav: 2683 0877
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Luthra & Luthra

Chartered Accountants

In our opinion the Balance Sheet. Profit and Loss Account and the Cash Flow
Statement dealt with by this report comply with the mandatory accounting standards
referred to in Section 2113C) of the ¢ ompanies Act. 1936 to the extent applicable.

¢} On the basis of written re presentations received from the directors, as on 317 March
20011 and taken on record by the Board of Directors, we report that none of the
directors is disqualified as on 31* March, 2011 from being appointed as a director in

terms of clagse (2} o sub=section (1) of section 274 ot the € ompanies Act, 1954,

0 Inour apinion and (o the best of our information and according to the explanations

given to us. the said dccounts, read together with the notes thereon, give the
information required by the Companies Act. 19356 in the manner 5o required and give
atrue and fair view in conformity with the accounti ing principles generally aceepted
m India;

i) i the case of the Balance Sheet. of the state of affairs of the comp WY as
al 307 March, 2011

i) in the case of the Profit and loss Account. of the Loss of the companyv for
the period ended 317 March. 20| brand

i) in the case of the Cash Flow Statement. of the cash flows of the Company
for the period ended on that date,

For 1. L!tf:m g& I %z%hu

Linit A Purahi
Partner
Membership No, 181612

{7
.4, 7
St bais E&f“?f 7/

FO4 Amrapuli, R s, Maharaj Marg (Teli Gulliy, Andheri(l), Mumbui-400069
el : 2683 0853, 1643 843 Fav: 7683 4877



SRR

Luthra & Luthra

Chartered Accountants

(1) (ay  The ('wﬂ{zzim‘ has maintained proper records showi my full particulars, includiny

!

quantitatiy e details and situation of fixed assets,

(by The fixed assets have been physically verified by the management during the
pertod as per the programme of verification adopted by the Management of ¢
Companv. which. in our aptnion is reasonable havis v orevard 1o the sive of ¢
Company and nature of its assets. No material discrepancies between hm>§<
records and the phiysical nventon fiave been noticed in respect of the assety
physically verified.

(e Since no part of 'hc fived assets has been disposed off by the Company during the
period. paragraph 4(i)(¢) of the Order is not applicable

{if) As the company does not have any Inventory, paragraph (inca).(by and (¢) of
the Order are not applicable

(i) (i) I our opinion and accor ding 1o the information and ex planations viven to us.
the Company has not eranted any loan, secured or unsecured. to ¢ «'mpzzmcs.

fims or other partics cs\-a'grmf Ei‘z 2334 Register maintained under Section S0E of

the Act. As such, para graph 41ty (a). f.’,{%;, () () of the Order are not applicable
thy  Inour u;*,sészéem ard ;zca:uséé;%;z W the information and ey splanations o o us the
Company has not taken any foan. secured or unsecured. from ( ‘ompanies.
or other partics covered in the Register maintained under Sectic ‘
Assuch paracraph 1001 (¢, (1), tey of the Order
£ d g Uon and esplananiions SIVOIT Ho g
adequate nter commensurise with the f%é;z: of th
i nature of i chase of fixed assets. The activities of
iy ii‘; Praneiad wz“;a}a} %m:é >roaudit do not involve purchase of
zam and sale of goods or services, Further, on 1sis of the information
and explanations SIVen o us, wy %é;‘gaa; nei Fnor have heen mformed
of any continuing failure (o correct i the atoresaid internal
control sy stem.
s Foothe best of our | hel and according 1o the mlormation and

Hanations eiven 1o us. the Company has not entered inta ANy transaction

of the Act THenee paragraph bty and oby of e s

4 vmrapal, 1S Yhrharaj Murg (Tel HGulliy, Andhericl), Mumbai-400669
Pel : J683 UK%3. T0%3 nuss Fav: 2ex3 577
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Luthra & Luthra
Chartered Accountants

As the Company has not aceepted any deposits from the publi
the Order is not applicable.

Len
e
e

*Jx

[Lakhs

As neither the puid up capital and reserves of the ¢ um; Y CXCee
lating to internal audit

nor the twmover exceeds Ry, S Crores, paragraph 4ivii) re
is not applicable to the ¢ ompany.

Fo the hest of our knowledge and as explained w us, the company has not
maintained any cost records under Clause (d) of sub-section (1Y of section 209
of the Companies Act. 1956, as these have not been preseribed by the Central
Government,

According to the information and explanations given to us and according to the
books and records examined by us, the company has been generally regular in
depositing with the appropriate authorities undisputed smmmr\ dues including
mu) me tax and other material statutor ry dues as applicable to |
nformation and uphm&t ons given to us. there are no undisputed amounts
; amhf in respect of such Statutory dues which have remained outstanding as at
" March. 2011 for a period of more than six months from the date thev
hccamc payable

L According to the

According to the mformation and explanations viven to us. there are no disputed

statutory dues pavables by the ¢ ompany,

As the Company

4N de

has been re
ating with accumulate

tstered for a period less than five vears, paragraph

d losses and cash losses is not applicable 1o the

As the Company has not borrow ed any funds during the ¢ period. paragraph 4 (xi)
of the Order is not applicable,

Accarding o the information

. PR B
aratted any loans and UV

shares

Cdebentures and other :%cssz;*;%%&a
Order s not applicable.

Fhe {E'sz'z';s"%a;“s}‘ s onot a chit fund. nidhi. mutual benefit fund or a society.

Accordingly parasraph

o

¢ Order is not applicable 1o the ¢ ompany,

In our opinion and according 1o 1h itorn

rtion and explanations

(SHE VTS

I Sf?é,i%’é;‘?é '\CLU{!U&“ fi:%?ifi“l%iii‘i’f‘; ‘

e Order s not applivable

§i§~§ Amrapab, HUs daks araj Muarg (Teh Couiliy, Andherib), Mumbai-d00060
- Pel : 2653 0883, 2643 xys Fax: 2683 0877

Coparagraph v

S —————



Luthra & Luthra

Chartered Accountants

() According to the information and ¢ explanations given 1o us. the Cor mpany has not
given any guarantee for loans taken by others from banks or financial
mstitutions.

{xvr) As the (f{m’e;;;my %ms«; not taken anv term loan during the period. para apraph 4
(xvi) of the Order is not ap plicable,

{xvit) Based on the information and explanations given 10 us and on an overall
examination of the balance sheet of the (_fommfw in our opinion. there are no
funds raised on a short term basis which have been used for long term PUrposes.

{xviii) Phe Company has not made any ;;f*cibrc;ziiaf alfotment of shares 1o partics and
companies covered in the Register maimtained under Scction 301 of the
Companies Act. 1956 during the period.

(XixX) he Company has not issued any debentures. Accordingly, paragraph 4 (xix) of
the Order is not applicable.

(xx) The Company has not raised - ny money by public issue during the period.
Accordingly. paragraph 4 (xx) of the Order is not applicable.

{xxi) During the course of our examination of {

m books of account and records of the
Company carricd out in accordance with the generally accepted  auditing
practices in Indii. we have not come aeross ;zm mistance of fraud on or by th

Company, noticed or reported di nor have we been informed o

f";

during the perioc

FTHEOPITed ¢
stich case by the Management,

For i, mhra & I ;iﬂi?d

¥ gmw~w Z“M/Lﬁf

Amit AL Parohit

Partner
7 SMembership No. 161612
MVumbais @5 é?i'/ff

TO4, Smrapali, RS Maharaj Marg (Peli Gulliy, And]
Pelo: 2683 0883, 2683 054s

reri 5 Mumbai-40069y

Fav: 26830877



MP BORDER CHECKPOST DEVELOPMENT COMPANY LIMITED

BALANCE SHEET AS AT MARCH 31, 2011

: AS

March 31, 20

e .. Rupees e Rupe
1. SOURCES OF FUNDS | ,
SHAREHOLDERS' FUNDS

Share Capiaal A ! 500,00
| |

Monies ! ! 273,600,001
5:?»:%5} | f
| |

NET CURRENT ASSETS;’(LIABILITIES) (1,969,126 881)

TOTAL |
II. APPLICATION OF FUNDS ;
|
FIXED ASSETS | 8
Gross Block |
Less: Depreciation |
HNet Biock ; f
Capial Work in Progress f .
§ i 2,235,272 383
| |
CURRENT ASSETS, LOANS AND ADVANCES f C 1
Cash and bank balances f | 65,394,787 |
Loans and advances : i 198 BL, 234
; | 263,706,016 |
LESS: CURRENT LIABILITIES AND PROVISIONS ' D E !
Current hahilities : f 2,232,832,900 f
Provisionsg ; - e é
| 2,232,832,500
/ ;
1

3,954,510

PROFIT AND LOSS ACCOUNT

273, 100, 000

i
TOTAL 7

/‘; g / g o
é" fx;, BT /m/:&""ww% \é/giy’g{\%v AT

H

Director

Amit A, Purohit




MP BORDER CHECKPOST DEVELOPMENT COMPANY LIMITED

PROFIT AND LOSS ACCOUNT FOR THE PERIOD ENDED MARCH 31, 2011

| For the period ende
| March 31, 201

| |
| _Scheduie | Rupee
| |
INCOME §
1
i
e
}{ .
EXPENSES |
§
Administrative and general expenses E § 3,937,640
] |
o . ]
Preliminary expenses written off | 21,861
S
i 3,954,501
I
N ., - LA ! -
0SS BEFORE DEPRECIATION and TAX } 3,954,501
tess: Depreciation f -
LOSS BEFORFE TAX (3,954,501
Provision for taxation
- Current Tax -
- Deferred Tax -
ey e n s ! =
LOSS AFTER TAX | (3,954,501,
Balance brought forward ! -
Balance carried forward
§
Earnings Per Share {EPS) 4 i
Basic |
Diluted | |
i
; ;
]§ i
Significant account | E ;
and Notes Forming | |
i
H i
{

Director




MP BORDER CHECKPOST DEVELOPMENT COMPANY LIMITED

CASH FLOW STATEMENT FOR THE PERIOD ENDED MARCH 31, 2011

For the period ended
March 31, 2011

Rupees
Cash Flow from Operating Activities
Net Loss e Tax {3,954,501)
Adjustments for :-
Operating loss before Working Capital Changes T (3,953,501)

Adjustments changes in working capital:

Operating Cash Flows after Working Capital Changes (3,718,653}

Direct Taxes paid N

Net Cash Flow from Operations (A) (3,718,6531

Cash flow from Investing Activities

Purchase of Fixed Assats

(3.562,861)
Increase in Capital Work In Pr ouyress (2,235,708,522)
Increase / {decrease) in payables related to Investment activities 2,232,587,052
{In¢ frease) / decrease in Loans & Advances re! fated to Investment activitie (198,311,234)

____(204,986,565)

Net Cash from Investing Activities (B}

Cash flow from Financing Activities

Issue of Equity Shares
Share Aprp ition Monieg

evedd

Net Cash from Financing Activities {Cy

Net Increase in Cash & Cash Equivaients (A+B40)

o Poricd

Met Increase / {Becrease) in Cash % Cash Equivalents

Notes:
Components of Cash & Cash Equivalent

55,394,782

For and on behalf of the Board

Director Cirector




MP BORDER CHECKPOST DEVELOPMENT COMPANY LIMITED

SCHEDULES TO BALANCE SHEET AS AT MARCH 31, 2011

SCHEDULE A SHARE CAPITAL

As at
March 31, 2011
Rupees

AUTHORISED
50,000,000 Fguity shares of Re. 10/~ each 500,000,000
500,000,000
ISSUED
50,000 Equity shares of Rs. 10/- each fully paid up 500,000
500,000
SUBSCRIBED AND PAID-UP
50,000 Equity shares of Rs. 10/~ each fully paid up 500,000
500,000

545,
%oy

Footnote:
of above 25,500 shares are held by the IL&FS Transportation Networks Limited,

9 s

H

the Holding Company
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MP BORDER CHECKPOST DEVELOPMENT COMPANY LIMITED
SCHEDULES TO BALANCE SHEET AS AT MARCH 31, 2011
SCHEDULE C : CURRENT ASSETS AND LOANS & ADVANCES
! As at
| March 31, 2011
Rupees
CURRENT ASSETS
Cash and bank balances
Cash on hand 470
Balance with scheduled banks
In current account 05,394,312
Total cash and bank balances 65,394,782
LOANS & ADVANCES (Unsecured, considered Good)
Advance against capital expenditure 197,722,895
Deposits 342,000
Advances recoverable in cash or in Kind or for value to be received 151,339
Prepaid expenses 95,000
Total loans & advances 198,311,234
Total Current assetls, Loans & Advances 263,706,016




SCHEDULES TO BALANCE SHEET AS AT MARCH 31, 2011

SCHEDULE D : CURRENT LIABILITIES AND PROVISIONS

MP BORDER CHECKPOST DEVELOPMENT COMPANY LIMITED

CURRENT LIABILITIES

{a} Sundry creditors |
-Total sutstanding dues to Micro and Small Enterprises
-Total outstanding dues Lo Creditors other than

Micro and Small Enterprises

(b} Other Liabilities

As at
March 31, 2011

Rupees

2,008,685 742

224,147,157

Total current liabilities

2,232,837,900

PROVISIONS

Total provisions

Total Current Liabilities & Provisions

2,232,833 686




SCHEDULE E ADMINISTRATIVE & GENERAL EXPENSES

MP BORDER CHECKPOST DEVELOPMENT COMPANY LIMITED

SCHEDULES TO PROFIT & LOSS ACCOUNT FOR THE PERIOD ENDED MARCH 31, 2011

Ermployee Cost
Rates & Taxes

Auditors' Remuneration
Director Sitting Faes
Legal & Professional Fees
Profession Tax

Total Administrative & General expenses

For the period ended
March 31, 2011
Rupees

W
U
ey o

[aw}

A
(SRR
e IV W
o

DU O OO n

ok
[9% B e
QB oo

Pl

3,932,640
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MP BORDER CHECKPOST DEVELOPMENT COMPANY LINMITED
Schedule - F: Significant Accounting Policies

Backqround:

The Company was incorporated under the Companies Act 1956 on October 15 2010
The Company is a special purpose vehicle (SPV) promoted by IL&FS Transportation
Networks Limited (ITNL) and Spanco Limited. The Company has entered into 3
Concession Agreement (CA) on November 10. 2010 with MP Road Development
Corporation Limited (MPRDCL) for construction. operation and maintenance of the
Border Checkpost at 24 locations in Madhya Pradesh on build, operate and transfer
("BOT") basis. The Concession given under the agreement is for the total period of 4 566
days including 730 days for construction.

Significant Accounting Policies:

1) Basis of Accounting

The Financial Statements have been prepared under the historical cost convention
and comply with the Accounting Standards (AS") specified in the Companies
(Accounting Standard) Rules, 2006 notified by the Central Government in terms of
Section 211(3C) of the Companies Act, 1956 to the extent applicable. The Company
generally follows the mercantiie system of accounting and recognizes income and
expenditure on accrual basis except those with significant uncertainties or otherwise
accounted for on cash basis,

2} Use of estimates

The preparation of financial statements in conformity with [CAAP requires the
Management to make estimates and assumptions that affect the reported amount of
assets. liabilities. revenues and expenses and disclosure of contingent liabilities on
the date of financial statements The recognition. measurement. classification or
disclosures of an item or information in the financial statements have heen made
relying on these estimates to a greater extent,

3} Revenue Recognition

The CA envisages Revenue in the form of collection of Service fees from the users of
the project facilities from the Commercial Operations Date "CODYY As the Froject is
syl under construction stage. no revenue has been recognised,

&7 ,é{i %

i R

H
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MP BORDER CHECKPOST DEVELOPMENT COMPANY LIMITED

4) Fixed Assets and Depreciation

All fixed assets are stated at cost less accumulated depreciation. For this purpose cost
includes purchase price and all other attributable costs of bringing assets into working
condition and focation for intended use. Assessment of indication of impairment of an
asset is made as at the reporting date and impairment loss, if any is recoegnised.

Capital Work in Progress

Capital work in Progress includes direct and attributable expenses for construction
project. The same shall be capitalised on completion of the construction and it being
available for commercial use.

Depreciation
* Assets individually costing Rs. 5,000 or less, mobile phones and items of soft
furnishing are depreciated fully in the period when such assets are put to use.

* Depreciation is provided pro-rata for the period of use of the Fixed Assets, under
the Written Down Value Method in the manner and as per the rates prescribed
under Schedule XIV to the Companies, Act, 1956, as amended from time to time
except in the case of following assets. Company foliows Straight Line Method of
depreciation so as to write off 100% of the cost of the assets at rates higher than
those prescribed under Schedule X1V to the Companies Act 1956, based on the

Management's estimate of useful life of such assets-

Asset Type :' Useful Life
- Computers 7 4 Years
* Specialised Office Equipments 3 Years

W

3 Years

Over the license period
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8)

MP BORDER CHECKPOST DEVELOPMENT COMPANY LINITED

Impairment of Assets

The carrying values of assets of the Company's cash-generating units are reviewed
for impairment annually or more often if there is an indication of decline in value |f
any indication of such impairment exists, the recoverable amounts of those assets
are estimated and impairment loss is recognised. if the carrying amount of those
assets exceeds their recoverable amount. The recoverable amount is the greater of
the net selling price and their value in use. Value in use is arrived at by discounting
the estimated future cash flows to their present value based on appropriate discount
factor

Employee Costs

Employee Costs include Short term employee benefits such as Salaries, Incentives
etc., as defined in AS -15 on Employee Benefits. The same are recognised as an
expense in the period in which the service Is rendered by the concerned employee to
the company. Company does not have any Defined Benefit or Defined Contribution
plans.

Borrowing cost

Borrowing costs attributable to construction of the project facilities are capitalised up
to the date of completion of construction and are treated as a part of the
Tangible/intangible asset. Ali borrowing costs subsequent to the capitalisation are
charged to the Profit and Loss Account in the period in which such costs are
incurred.

Preliminary Expenditure

Preliminary Expenses incurred on incorporation of the Company are ¢ arged io the

Profit & Loss Account in the period during which these expenses are incurred.

Accounting for Taxes on Income

Provision for current income tax IS made after taking into consideration benefits
admissible under the provisions of the Income - tax Act, 1961 Deferred tax resulting
from “timing differences” between book and tax profits is accounted for using the tax
rates and laws that have been enacted or substantively enacted as on the balance
sheet date. Deferred tax assets are recognized and carried forward only if there is a
virual/ reasonable certainty that the assets will be realized in future. The carying
amount of deferred tax asset is reviewed at each balance sheet date,




MP BORDER CHECKPOST DEVELOPMENT COMPANY LIMITED

10) Provisions, Contingent Liabilities and Assets

The Company recognizes a provision when there is a bresent obligation as a result
of a past event that probably requires outflow of resources, which can be reliably
estimated. Disclosures for a contingent liability is made. without a provision in books.
when there 15 an obligation that may, but probably will not. require outflow of
resources. Contingent Assets are neither recognized or disclosed.

11)Cash Flow Statement:

Cash flows are reported using the indirect method. whereby net profits / loss before
tax are adjusted for the effect of transaction of non-cash nature and any deferrals or
accruals of past or future cash receipts or payments. The Cash flows from regular
revenue generating; investing and financing activities are segregated.

Cash and cash equivalents in the cash flow statement comprises of cash at bank
and in hand and term deposits with banks. if any.

12) Earnings per Share

Basic Earnings per share is caiculated by dividing the net profit / (loss) after tax for
the period attributable to equity shareholders of the Company by the weighted
average number of equity shares in issued during the period. The number of shares
used in computing Diluted EPS comprises the weighted average number of equity
shares considered for deriving Basic EPS, and also the weighted average number of
equity shares that couid have been issued on the conversion of all Dilutive potential
equity shares. Dilutive potential shares are deemed to be converted as at the
i’}% ning of the period unless issued at a later date.

5 5
5%% E%
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Notes forming Part of Accounts -

1. Segment Reporting

The Company is a special purpose vehicle and is engaged in the business of
consiruction & maintenance of Checkposts as mentioned above and thus operates in a
single business and gaggraph ical segment. As a result, disclosures required under AS.
17 on “Segment Reporti ing" have not been given

2. Related Party Disclosure

Related Party Disclosures as perthe AS-18 on Pe tated Party Disclosure” in respect of
the Compa'}y as on March 31, 2011 are as foliows

(A) Name of the related parties and description of relationship:

jUItcmate Holding Company: infrastructure Leasing & Financial Services
U . Limited (I IL&FS)
Holding Company: 'IL&FS Transportation Networks Lim nted (ITNLY)

Enterprise having si significant - Spanco Limited (Spance}
influence over the company

 Fellow Subsidiaries’ P NIL

- (with whom there have been :

© transactions during the period) |

5 Key Management Personnel S NIL

(B) Transactions for the period ended March 31, 2011;

: Nature of Transaction ITNL ; Spanco
Project Development Fees 41.00.00.000  41.00.00.000
! ?f@'es;'g's;g visory Fees | 70.50.00.000 ©  70.50.00.000 |
Equity Capital | 9 2550000 T 244800
~Advance Given 4 14.74,29.762 5.00.00,000 |
Share Application Monies . 21.36.00.000 6.00.00.000
‘Balance Payable | 856.080.595 | 953,500.000 |
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3. Earning per Share (E.PS)

Particulars ~ For the period ended |

_March 31, 2011 (Rs) |
@ 954.501/-) ’

meat (Loss) fsr the g}esf od

f Weighiﬁd average number of eqwity‘ 5{} GO(} :
- shares outstandi ing in calculating Baszc
C& Dsluted ??S

?‘%Gm inal ‘,f’a tue of Eqa fy Shares ?{}fw
EPS Bas:c & il luted 193, 79 39>

4. Auditors’ Remuneration {(including Service Tax)

i |

' Particulars . For the Period ended |
~ March 31,2011 (Rs)
i

82725/

Sfafutory Auditfees

Ceﬁ' tion Matters

Other Serv ices

iT,Qt?i“,,, S o 1?5‘3‘8‘3",5

5. Contingent Liabilities and capital commitments not provided for: R, NiL

6. Dues to Micro, Small and Medium Enterprises
There is no supplier covered under the Micro. Small and Medi um  Enterprises
Development Act. 2008 ¢ {"the Acf ?’ns s information has been determined based on th e
details regardi iIng the status of sy ppllers obtained by the Company and the same has
been relied upon by the Auditors.

7. In the opinion of the Board of Directors. C

] Lurrent Assets, Loans and Advances are
realizable at a valye which is at least equal to the amount !
th

it at which these are stated in
e ordinary course of business and provision made for all known and determined

liability are adeguate and not in nexcess 9%‘ the amount stated.
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MP BORDER CHECKPOST DEVELOPMENT COMPANY LIMITED
in the absence of book / tax profits or losses and consequent impact of the timing
differences on the same. provision for Deferred Taxes and Current Income Tax has not
been made.

(o]

Additional information pursuant to Part | of Schedule VI of the Companies Act 185
have been given to the extent applicable.

The Company has not taken any derivative instrument during the period and there is no
derivative instrument outstanding on the Balance Sheet date Further. on the Balance
Sheet date there is no outstanding foreign turrency exposure in respect of receivables
and payables.

Loans & advances and sundry creditors are subject to balance confirmations and
reconciliation. if any.

These financial statements are from period beginning 15" October 2010 (being the date
of incorporation) and ending on 31 March 2011 and hence corresponding figures of
previous reporting period are not given, being not applicable.

For Luthra & Luthra For and behalf of the Board

Chartered Accountants
Firm Registration No.002081N

Amit A. Purohit : gf Director Director
Fartner A
M. No-101812
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Date: gﬂg;’{%; /i
Place: Mumbai



