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DIRECTORS’ REPORT 

  

  

The Shareholders 

NORTH KARNATAKA EXPRESSWAY LIMITED 

 

Your Directors have pleasure in presenting the Ninth Annual Report along with the Audited 

Statements of Accounts for the year ended March 31, 2011 

  

 

FINANCIAL RESULTS 

The financial results of the Company are as under: 

 

(Amount. in `) 

 Year ended 

March 31, 2011 

 

Year ended 

March 31, 2010 

Total Income 1,055,377,130 1,129,311,901 

Total Expenses 1,059,174,282 1,004,277,369 

Profit Before Tax (3,797,152) 125,034,532 

Less: Provision for Tax (14,919,000) (21,161,509) 

Profit After Tax (18,716,152) 146,196,041 

Balance carried forward  182,890,476 201,606,628 

 

 

DIVIDEND: 

 

Your Directors do not recommend dividend for the year under review 

 

 

OPERATIONS: 

 

Your Company continued to maintain the Belgaum Maharashtra Border project road to high 

quality standards and in accordance with the contractual requirements. The Company has 

received all the annuity payments of ` 101.03 Crores during the year 2010-11 

 

   

ISSUE OF SECURED LISTED NON – CONVERTIBLE DEBENTURES: 

 

Your Company had issued 4636 Secured, Rated, Listed, Taxable, Redeemable, Zero-Coupon, 

Non-Convertible Debentures of Face Value of ` 1,000,000/- each (the "Debentures"), 

aggregating upto ` 4,636,000,000 on a Private Placement basis on December 9, 2010. Out of the 

19 Separately Transferable Principal Parts (STRPPS), 17 STRPPS were listed on the National 

Stock Exchange of India Limited (NSE) and Bombay Stock Exchange Limited (BSE) on 

December 22, 2010 and the first 2 STRPPS are unlisted 

 



The total proceeds of the issue aggregating ` 4,636,000,000 were used for refinancing for 

existing debt. The net proceeds received from the issue have been utilized to date as follows: 

 

(` in Million) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The first STRPP of the Series has been redeemed on March 11, 2011. There are no variations in 

respect of utilization of net proceeds as against those stated in the offer document for the Issue 

 

 

DIRECTORS:  

   

In terms of the provisions of Section 260 of the Companies Act, 1956 (the Act) Mr. Harish 

Mathur is liable to retire by rotation at the forthcoming Annual General Meeting (AGM) of the 

Company and being eligible offer himself for re-appointment. Your Directors recommend his    

re-appointment 

 

During the year under review, Mr S S Raju was appointed as Additional Director with effect 

from July 23, 2010 on the Board as nominee of Punj Lloyd Limited. In accordance with the 

provisions of the Companies Act, 1956, a resolution seeking approval of the members for his 

appointment has been incorporated in the Notice of the forthcoming AGM and the Explanatory 

Statement thereto 

 

Mr B S Kapur, nominee of Punj Lloyd Limited on the Board of the Company resigned with 

effect from July 19, 2010. The Board wishes to place on record its appreciation for the valuable 

contribution made by Mr B S Kapur during their association with the Company 

 

 

AUDITORS:  

 

Messrs Deloitte Haskins & Sells, Chartered Accountants, Statutory Auditors, retire at the 

ensuing Annual General Meeting and have expressed their willingness to continue as Statutory 

Auditors, if re-appointed  

Particulars To be financed through 

the Issue Proceeds 

Funds Deployed upto 

March 31, 2011 

Issue Proceeds received 

 

4,489.07 - 

Utilisation  

 

Repayment of Debt 

 

 

3,896.20 

 

 

3,896.20 

Interest Paid 118.75 118.75 

Prepayment Interest Paid 74.12 74.12 

Transfer to Debt Reserve 400.00 400.00 

General Corporate Purposes 146.93 146.93 

Total 4,636.00 4,636.00 



DEPOSITS: 

 

Your Company has not accepted any Fixed Deposits during the year under review 

 

   

CORPORATE GOVERNANCE:   

 

Four Board Meetings were held during the year under review on May 10, 2010, July 23, 2010, 

October 26, 2010 and January 24, 2011. The numbers of meetings attended by the Directors are 

as under: 

 

 

Sr. No. Name of Directors No. of Board 

Meeting held 

No. of Board Meetings 

Attended 

1 Mr Pradeep Puri 4 0 

2 Mr Cherian George 4 4 

3 Mr Harish Mathur 4 4 

4 Mr B S Kapur 

(Upto July 19, 2010) 

1 1 

5 Mr S S Raju 

(from July 23, 2010) 

3 3 

 

 

The Audit Committee and Allotment & Transfer Committee has been constituted for good 

corporate governance and focused attention on the affairs of the Company 

  

The Audit Committee is comprised of Mr Pradeep Puri, Chairman, Mr Cherian George and      

Mr Harish Mathur.  The Audit Committee met four times during the year under review on May 

10, 2010, July 23, 2010, October 26, 2010 and January 24, 2011 

 

 

PARTICULARS OF EMPLOYEES: 

 

There are no employees in respect of whom the statement is required to be prepared pursuant to 

Section 217(2A) of the Companies Act, 1956 read with the Companies (Particulars of 

Employees) Rules, 1975   

 

 

DIRECTORS RESPONSIBILITY STATEMENT: 

 

Pursuant to Section 217(2AA) of the Companies Act, 1956, the Directors based on the 

representations received from the Operating Management, confirm that:  
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