ITNL ROAD INVESTMENT TRUST

ANNUAL REPORT

2010-11




ISR

S bl Lakhanii & CO. (Reg.) Hemsharsaka, 19, Gola Lane,
; CHARTERED ACCOUNTANTS Fort, Mumbaj - 400 001.
. Tel. : 2268 6660/1/2
~ Fax : 2266 6644

Email ; lakhani@iakhanicompany.com

S AUDITORS' REPORTTO
THE TRUSTEE OF ITNL, ROAD INVESTMENTS TRUST -
SCHEME I

statements are the responsibility of the Trust's management. Oyr respansibility is to
éxpress an opinion on these fi iai it,

We have conducted our audit in accordance with audi
accepted in india. Those standards require that we’ pi
obtain reasonable assurance about whether the financial Statements are free of
material misstatement. An audit. includes examining, on g test basis, evidence .
Supporting the amounts and disclosures in the financial statements. An audit aiso:
includes assessing the accounting principles used and significant estimates made by
management, as well ag evaluating the overal| financial Statement presentation. We

believe that our audit provides a feasonable basis for oyr opinion and we report as
follows:

ting standards generally
an and perform the audit to

1. We have obtained ali the information and explanations, which to the best of
our knowledge and belief were hecessary for the purposes of our audit

2. In our opinion ang to the best of oyr information and according o the
explanations given to us, the said accounts read together with notes theraon
attached, give a trye and fair view:

(a) in the case of the Balan

‘ance Sheet, of the state of affairg of the Trust ag at
March 31, 2011;

Income over expenditure for the

{c) in the case of the Cash Fi
on that date.

{(b) in the case of the Income and Expenditure Statement, of the excess of

year ended on that date and

ow Statement, of the cash flows for the vear ended

For M/s.Lakhani & Co.
Chartered Accountants
Firm Reg. No. 105524w

Wﬁ
Pa*agM/gé;‘

Partner

{{N’/ M. No.114105

Place: Mumbaj
Date:  April 14,2011



-’

Balance Sheet as at March 31, 2011

ITNL ROAD INVESTMENTS TRUST- SCHEME I

Excess of Expenditure over income

TOTAL

31st March 2011 31st March 2010
Particulars {Rs.) {Rs,)
SOURCES OF FUNDS
Corpus A ‘ {.03.85.41.200 1.03,13,20,600
TOTAL 1,03,85,41,200 1,03,13,20,600
APPLICATION OF FUNDS
Investment B 72.71,52.877 51,70.65,772 ¢
.mnt Asset [Loans &Advances i
Bank balance 14,75476 8,334
Other Current Assets - L
Loans &Advances C 18.07,66,438 18,30,67.386
18,22,41914 18.39,00,918
Less: Current Liabilities
Outstanding Expenses 1,99,850 1,19,877
1,99,850 1,19,877
Net Current Asset 18,20,42.064 318,37,81,041
12,93,46,259 13.04,73.787

1,03,85,41,200

1,03,13,20,600

Motes forming part of the Accounts

;‘er our Report of even date
For M/s Lakhani & Co.

Chartered Accountants
Firm Reg. No. 105524W

{w,cé‘/
(Parag Modi)
Partner

Place : Mumbai

Date : 14th April, 2011

£ f’:{j

D

Schedule Ato D annexed herto form part of the Balance Sheet and income & Expenditure Account

For [L&FS Trust Company Limited

{Trustee - ITML Road Investments frust Scheme [}

3
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Asutherised Si ory
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ITNL ROAD IN VESTMENTS TRUST- SCHEME 1|
Income & Expenditure Account for the year ended March 31, 2011
) (In Rupees)
N 31.03.2011 | 31.03.2010
]
INCOME
Dividend on Mutuat Fund 14.55.639 11.19.391
Profit on sale of Mutal fung - 27471
EXPENSES
'rusteeship fees f 2,20,600 2.20,600
Audit Fees 79.968 44,121
Legal and Professional Fees 22,060 -
DP Charges 4,898 -
Bank Charges 35 56
Miscelleous Expenses 530 -
Provision for Dimunition in value of Call Option - 135270452
Net Snrpiusi{ﬂeﬁcit) for the year / period L 11.27.528 (13,43,88.367)
Retained Earnings Brought Forward L (13,04,73,787) 39,14,580
Earning availble for A ppropriation (12,93,46,259) (13.04.73,787)
Appropriation : g
Distribution of Surplus to Unitholder - : -
Balance Carried Forward fo Balancesheet (12,9346 259 (13.04.73.787)
L (12.93.46,259)] (13,04,73.787)
Schedule A to D annexed hierto form part of the Balance Sheet and Income & Expenditure Accaunt
AS per our Report of even date For 11 8FS Trust Company Limited
For M/s Lakhani & Co, {Frustee - {TNL. Road Investments trust Scheme )
Chartered Accountants
Firzzjfi,“;o. iU3524wW
(Parag Modi)
Partner
Place : AMumbaj

rate : [dth April, 2041
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ITNL ROAD INVESTMENTS TRUST- SCHEME I

Schedule A - Corpus
3ist March 2011 | 3ist March 2010
PARTICULARS (Rs,) {Rs.)
Unit Capital
Opening Baiance 1.03,13.20,600 1.02,11,00,000
Add: Issued during the period 72,20,600 2.20,600
, 1,03,85,41,200 1,03.13,20,600
1ess: Distribution of Surplus - “
g@ Total 1,03 85.41.200 1,03,13,20,600
Total 1,63,85,41,200 1,063,13,20,600
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. +.. ITNL ROAD INVESTMENTS TRUST- SCHEME 1

Schedule B - Investments

; Face Value| No of shares 7

Lfmg‘tergg I;;ves;mggg Ry} Units
Equity Sﬁares - Ungquoted

| 31st March 2011 Noof shares / | 31st March 3610
|
North Karnataka Expressway Limited 10 4,39 49,380 ,
|

(Rs.) Units (Rs.)

69,8092 469 29101639 48.93.38.835
{Refer Note no 3 of Schedule D)

Total

69,80,92,469 48.93.38.835

Current | vestments I
Units of Mutuai Fund {

DWS Ultra Short Term Fund - P - DDR - 29,000,848 2.90.60,408
{(NAV as on 31.03 2011 s Rs 10.0179 for the Rs./-2 90,60 407 GRY
LIC Floating Rate Fund - STp . DDR

- - 2772694
(NAV ason 31.03.2016 is Rs 27726937

27726937

Total

S T S N

2,90,60,408 |
i

Total 72,71,52,877

51,70,65,772

O\
2
¥
=
=
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ITNL ROAD INVESTMENTS TRUST-SCHEME I

Schedule C -Loan& Advances

J1st March 2011 3st March 2010
Particulars Nao of Options (Rs.) No of Options iRs.)
Other current Assets :
Prepaid Expenses -
Total - -]
Call Option Preimum for shares of 18.60.421 1.66.74,000 |.87.08,197 21,89,74.9:48
North Karanatuka Expressway iid
(Refer Note no 4 of Schedule D)
f all Option Preimum for shares of 2.04,06,620 27.93.62,390 1.94,06,620 27.93.62.890
(M ndhra Pradaesh Expressway Ltd
{Refer Note no 4 of Schedule D) ;#
Total 3,32,67,041 31,60,36,890 4.81,14.817 51,83.37.838
Less : Provision for dimunition in value of Call Option 13.52.70,452 13.52,70,452
(APEL Shares)
18.07.66,438 18.30,67.386
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Cashflow Statement of I'TNL Road Investment Trust Scheme | for the yeu
15 per para 18(b) of AS - 3 "Cashilow Statement’

ITNL ROAD INVESTMENTS TRUST- SCHEME I

rended 31st March 2011

31-Mar-11 J1-Mar-10
Amount (Rs.) Amount (Rs.)
Cash Nlows from operating activities
Net profit betore taxation, und extraordinary item 11.27.528 (13.43.88.367)
Adjustments for;
Dividend From Mutual Fund (14.35.639) (11.19.39])
Profit on Sale of Mutual Fund - (27471)
Provision for diminution in value of Call Option 13,52.70.452
Operating profit belore working capital changes (3.28,111) (2,64,777)
Inerease / (Decrease) in Current Assets operation - -
Increase in Current Liability operation 79.973 (2.48.138) 4116 (2.20.661)
Cash generated from operations (2.48.138) {2, 20,661)
Net cash from operating activities (2,48,138) (2,20,661)
Cash flows from investing activities
Purchase of Investments (23.06,93.297) (13.69.89.000)
Dividend earned and reinvested (14.55.639) (11.19.391)
Dividend Income 14.55,039 11,19,391
Proiit [rom sale of Investment - -
Sale of investments 22.43,62,779 13.72.44.649
Net cash from investing activities (63.30,518) 1.55,649
Cash flows from financing activities
Contribution received 72,20,600 2.20.600
Net cash used from Financing activities 72,20,600 2,200,600
Net increase/(Decrease) in cash and cash equivalents 641,944 255,588
b!=I'.l‘=..===

Cash and cash equivalents at end of period 175476 8.33.532
Cash and cash equivalents at beginning of period 8.33.532 3.77.94.4
Net increase/(Decrease) in cash and cash equivalents

6,41.944 255,588
Cash & Cash Equivalent J-Mar-11 A-Mar-10
Cash Balance - -
Bank Balance | 14.75.476 8.33.532
Fotal | 14,758,476 8,33,532

As per our Report of even date
For M/s Lakhani & Co.,
Chartered Accountants

[Firm Reg. No. 105524W i O
. MUMBAI |

(Parag Modi)

Partner
Place : Mumbai,
Date : 14th April, 2011

For IL&FS Trust Company Limited
{ Trustee of ITNL Road Investment Scheme | }

.

Authorised Ségnﬁ%y




ITNL ROAD INVESTMENTS TRUST- SCHEME I
Schedule D - Notes to accounts 31* March 2011,

i.

?

Significant accounting policies

a. Basis of Accounting:
The financial statements are prepared on an accrual basis.

b. Investments:
(i)Long Term Investments are stated at cost. Cost of Investments includes all incidental

expenses such as stamp duty etc. These investments are held by the Trust as strategic non-
trade capital asset and not as a stock in trade or current investment.
(i1)Current Investments are valued at cost or market value whichever is lower.

. Revenue:
Revenue is accounted for on accrual basis. Revenue is recognised when no significant

uncertainty on measurability and collectibility exists.

"The ITNL Road Investments Trust” (Trust ) has been settled on February 22, 2007 by IL&FS
Transportation Network Limited. ITNL Road Investments Trust — Scheme I (Scheme) has been
established as a unit scheme of the "The ITNL Road Investments Trust”.

Unit means one unit of such par value, of such Class representing such rights and interest, including

such right to distribution from the Net Assets, accretions and / or income of Scheme as may be
specified in the Indenture of the Trust, the Scheme Terms, Private Placement Memorandum and the

Contribution Agreement

A) The Trust has, vide 3 separate Share Purchase Agreements dated March, 14 2007 between itself
(on behalf of the Scheme, being the Purchaser) and [nfrastructure Leasing & Financial Services
Limited (IL&FS), IL&FS [nfrastructure Equity Fund ( HEF) and [L&FS Transportation Networ
Limited (ITNL) (collectively known as the Vendors) respectively, invested in the below
mentioned shares of North Karnataka Expressway Limited(NKEL):

Sr.No. | Name o Total No, of Total Cost
Vendor Shares {Rs.)

L IL&FS 93,57,635 18,52,81,173

2 IHEF 1.73.63,600 26,73,99,441

3 ITNL 23,30,404 3,66,58,221
Total 2,91,01,639 48,93.38,835

] s
i 7% \O'
%‘#‘@; {i/?‘ MUMBAI | &
s \G /&)

NG & f;
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B) Call Option has been exercised for the shares of North Karnataka Expressway Limited (NKEL) during the
Financial Year 2010-11 as given below :

Sr.No. | Name of ; Total No. of Total Cost i
Vendor B Shares (Rs.)

1 IL&FS 37,11,944 3,71,19.440
2 [IEF 37,11,944 5,73,06,858
3 ITNL 74,23,853 11,43,27,336 f

L Total 1,48,47,741 20,8‘7,53,63{3

Call Option Premium:

Option Premium paid amounting to Rs 31,60,36,889/- is accounted as Loans and Advances, The
details are as under:

A) Details of Call Option Premium paid for Equity Shares of North Karnataka Expressway

S
ge
[¢]
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oh
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| !
| i

Limited(NKEL)

2 . i . I . ] . -
J Option grantor | No. of Options : Call Option | Expiry Date f
| j | Premium (Rs.) } j
f :E Total f |
f Infrastructure Leasing g 38,60,421 | 3.,66,73,999 f Till  the expiry of §
g & Financial Services f } ! Concession  Period as i
5 Limited | 5
i g

|
| |

Total | 3.66.73.999

Total amount payable on exercise of the above Cal] Options by the Trust on behalf of the Scheme on
Exercise Date is Rs. 19,30.211/-




B) Details of Call Option Premium paid for Equity Shares of Andhra Pradesh Expressway
Limited(APEL)

Option grantor No. of Options Call Option | Expiry Date
| Premium (Rs.)
Total
Infrastructure Leasing & 42,96,750 4,08,19,125 90" Day after 3
Financial Services years from
Limited Commercial

Operation Date of
APEL e 29"

December, 2012

Infrastructure Leasing & 84,21,630 8,00,05,485 December 31,2011

Financial Services :

Limited

Infrastructure Leasing & 44,68,620 4,24,51,890 Till the expiry of

Financial Services Concession Period

Limited as  specified in
Concession
Agreement of
APEL.

[L&FS  Transportation 41,28,250 3,92,18,375 90" Day after 3

Networks Limited years from
Commercial

Operation Date of
APEL e 29"
December, 2012
[L&FS  Transportation 80,91,370 7,68,68,015 March 31,2012

Networks Limited

Total 27,93,62,850
Total amount payable on exercise of the above Call Options by the Trust on behalf of the Scheme
is Rs.1,47,03,310/-

As per Call Option Agreements dt March 14,2007, in the event of Material Breach committed by the
Trust, the Call Option Premium paid by the Scheme is non — refundable. Further, If the Call Option

s not exercised by the Trust, then the Rights in call Option shall lapse and the call option premium

will 1&}5&?@4}8\% ritten off.
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6. The sole beneficiary of the Scheme ; is IL&FS Transportation Network Ltd , Scheme is a definite
(non-discretionary) private trust under Income Tax Act, 1961, As per the Trustee the income will be
taxable in the hands of benefi iciary, hence no provision for Income Tax and no provision for or

recognisation of deferred tax is made,

7. Related Party Transaction as per AS -
The Trust has no control over fellow substdranes hence only tellow subsidiaries with whom the

Trust has transacted are disclosed,

; Name of Party f Relationship { ature of g Transaction ; Closing  balance |
| | | T ransactlon f Amount | as on 31.03.11
| | | | i
| IL&FS | Settlor mmemmmmmn} 72,20,600 ; 1.03.85,41,200 |
| Transportation ’\fe{ Beneficiary 5 towards (2,20,600) | (1,03,13,20,600) j
| work Limited f | Unit ; | |
; Infrastructure ’! Ultimate  holding | Call Option i NIL f 19,99,50,499 |
I’ Leasing } & | Company of Settlor | Premium ; {NIL) { (23,52,13,967) ;
{ Financial Services f s g ! ‘
)_Limited ! ;{ I 3
f IL&FS Settlor and | Call Option NIL ? 11,60,86.390
'5 Transportation | Beneficiary Premium ; (NIL) {' 22,74,44,185)
| Networks Limited 1 I |
; IL&FS Trust ; Entity having g Trusteeship ; 2,206,600 NIL !
| Compnav Limited | Significant Control | fees | (2,20.600) j (NIL) ;‘
Note : figures in bracket denotes previous year figures.
fjg 8. Previous vear’s figure are regrouped and rearranged whenever necessary.
As per our report of even date attached
For M/S Lakhani & Co. For and on behaif of the Trustees

Chartered Accountants

i’aiag;‘f/m{ii

Partner
Place: Mumbai
Date: 14" April, 2011




ITNL ROAD INVESTMENTS TRUST - SCHEME 1

(FOR CONSOLIDATION INTO THE FINANCIAL STATEMENTS OF ILAFS TRANSPORTATION NETWORKS LIMITED)

SALANCE SHEET AS AT March 31, 2011

Schedule

Hupees

As at
March 31, 2011
Rupees

As at
March 31, 2010
Rupees

SOURCES OF FUNDS

shareholders' funds
feserves and surplus

Minority interest
preference shares issued by subsidiary to Minority
Advance towards capitai of subsidiary
Loan funds
Secured

Unsecured

peferred tax Hability

APPLICATION OF FUNDS

Fixad assets
Gross biock
Less: Depreciation
net fixed assets
Capital work in progress

Goodwill on consoiidation

Investrments

neceivable under Service Concession Arrangement
Toll recelvabie account

Current assets, loans & advances F
inventories
Unbilled Revenue
Sundry debtors
agh and bank balances
Other current assels
Loans and advances

Y]

Less @ Current liabilities & provisions
Current liabilities

Provimans

net current assets

Significant accounting priicies
motes o account

k]

i terms of our clearance memorandum attached.
For Lakhani & Co.

Cnartered Accountants

Reg. No. 105524W

Pargge™
Sartner
Membership No @ 114105

Place: Mumbal
Date: 14th Aprd, 2011

1,03,85,41,200
(12,93,46,259)

1,03,13,20,600

i
30,91,94,841 { 13,04,73,787}

59,81,94,541

58,08,45,813

72,71,52,877

51,70,65,772

8,33,532

51,83,37,838

e A e s

1,189,877
13,52,70,452

18,20,42,064

38,37,81,041

55G,91,94,541

For 1LAFS Trust Company Limited
{Trustee - ITNL Road inyvestments frust Scheme

A
Authorised 3igna
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ITNL ROAD INVESTMENTS TRUST - SCHEME 1

(FOR CONSOLIDATION INTO THE FINANCIAL STATEMENTS
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED March 3

OF ILAFS TRANSPORTATI
1, 2011

ON NETWORKS LIMIT! ED)

For Lakhant & Co,
Chartered Accountants
Firm Req, No. 105524w

*

9arM
Partner

Membership No : 114108

Place: Mumbai
Date: 14th April, 2011

{Trustee - [TNL Road Investments trust Seh
&

; 7
Authorised Sighatory

Year ended Year ended
March 31, 2011 March 31, 2010
Schedule Rupees Rupees
INCOME
income from operations H - -
Other Income 1 14,55,639 11,46,862
Foreign exchange fluctuation {Net} - -
14,55 639 11,46,867
EXPENSES
Increase / decrease in stock in trade and work in progress
Consumption of raw materiais
Operating Expenses 3 - -
Employee Cost K - -
Administrative and general expenses L 3,28,111 2,64,777
Interest and finance charges M - -
Prefiminary expenses written off . -
3,28 111 2,64,777
‘%F’R{)Fﬁ“ BEFORE DEPRECIATION AND TAX 11,27,528 8,82,085
Depreciation - - -
PROFIT BEFORE DIMINUTION AND TAX 11,27,528 8,82,085
Provision for Diminution in value of investments - 13,52,70,452
PROFIT BEFORE TAX 11,27,528 (13,43,88,3673
Provision for tax M - -
PROFIT AFTER TAX (BEFORE ADJUSTMENT OF MINORITY INTREST) 11,27,528 (13,43,88,367)
Less: Share of profit transferred to minority interest - -
Add: Own share in Associate included as Minority interest of a Jointly Controlled Entity - -
PROFIT AFTER TAX [(AFTER ADJUSTMENT OF MINORITY INTREST) 11,27,528 (13,43,88,367)
Add / Less : Share of Profit / (Loss) of associates - -
PROFIT AFTER TAX 11,27,528 (13,43,88,367)
Balance of profit brought forward (13,04,73,787) 39,14,580
Profit available for appropriation {12,93,46,259) (13,04,73,787)
Appropriations:
Transfer to general reserve B -
Transfer to debenture redemption reserve -
Proposed dividend on equity shares - -
Tax on dividend on equity shares - B
Premium on preference shares of subsidiary -
Tax on dividend and premium on praference shares of subsidiary - -
Balance carried forward (12,93,46,259) 13,04,73,787)
-
,@asic / Diluted earnings per share {Face value pershare Rs. __;
Significant accounting policies o
Notes to account ]
in tarms of our clearance memorandum sttached, For IL&FS Trust Company Lirmited
eme i}



ITNL ROAD INVESTMENTS TRUST - SCHEME 1
(FOR CONSOLIDATION INTO THE FINANCIAL STATEMENTS OF IL&FS TRANSPORTATION NETWORKS LIMITED)

CASHFLOW STATEMENTS FOR THE YEAR ENDED March 31, 2011

As at As at
March 31, 2011 March 31, 2010
Rupees Rupess
cash Flow from Operating Activities
profit Before Taxes, Minority tnterest & Sharse of Profits of Associates 11,27,528 (13,43,88,367)
Adjustments for i
Interest on loans granted . -
{Profit)/Loss on saie of investmants - (27,471
Dividend income (14,55,639) {11,19,391)
pravision for diminution in value of Call Option - 13,52,70,452
Operating profit pefore Working Capital Changes {3,28,111) (2,64,777)
{lncrease) / decrease in receivables - -
{increase) / decrease in pther current assets - -
{increase) / decrease in inventories - B
{Increase) / decrease in loans and advances - -
tncrease / (decrease) in current liahilities & provisions 79,973 44,116
cash Generated from Operating Actlvities (2,48,138) (2,20,661})
Direct Taxes (paid) / receivabie {Net) - -
Net Cash Flow from Operations (A) (3.48,138) 2,20,6617

cash flow from Investing Activities
surchase of / advance towards investrnents
Dividend earned and reinvested

Dividend

Sale proceeds of investments

et Cash from Investing Activities (B)

cash flow from Financing Activities

Increase in equity capital

Share premium money received (net of exchange differences Nil}
increase /{decrease) in Advance towards capital

Cantribution by minority

siet Cash from Financing Activities (C)

Net Increase in Cash & Cash Equivalents (A+B+C)

cash and Cash Equivalent at the beginning of the year
"ash and Cash Equivalent at the end of the year

nat Increase / (Decrease] in Cash & Cash Equivalents

Motes:
Campaonents of cash & Cash Equivalent

ash on Hand
ves on Hand

aegue

patance with Scheduled Banks - Current Accounts

natance with Schedulad Ranks in term deposiHs {maturity fess than 3 months)

Fixed deposits placed for periods excesding 3 monihs
ash & Sank Balances (Refer Schedule Na"F" )

Significant accounting policies
Haotes to sccount

i terms of our cgarance memorandum attached.
For Lakhani & Co.
Chartered Accountants
éfm? Reg. No. 105524W

A Z
i -
Para o
Partner
rembership No @ 114105

Place: Mumbat
Date: 14th April, 2011

(13,69,89,000)
(11,135,391}

(23,06,93,287)
{14,55,639)

14,55,639 11,198,391
22,43,62,77S 13,77,44,649
753,30,518) 3,55,649
72,20,600 2,20,600
72,320,600 3,306,600
§,41,944 2,55,588
8,33,532 5,77,944
14,75,476 8,33,532
§,41,044 3 5% SR8
14,75,476 8,33,532
475,476 533,532

Far ILAFS Trust Company Limuted
{Trustee - z“ﬁz\gg Anad lnvestments trust Scheme 1)
1
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ITNL ROAD INVESTMENTS TRUST - SCHEME 1
(FOR CONSOLIDATION INTO THE FINANCIAL STATEMENTS OF ILAFS TRAN

SPORTATION NETWORKS LIMITED)
SCHEDULES TO BALANCE SHEET AS AT March 31, 2011
SCHEDULE A : CAPITAL
: As at As at
March 31, 2011 March 31, 201¢
Rupees Rupee:
AUTHORISED
equity shares of Rs. /- each . .
ISSUED, SUBSCRIBED AND PAID-uUp
1 1038541.2 units (Previous vear 1031320.5) Units of Rs.1000/- (Refer footnote) 1,03,85,41,200 1,03,13,20,500
1,03,85,41,200 1,03,13,370,600

all the above, 1038541.2 {Previous year 1031320, &) Units are hely by the holding company viz, IL&FS
TRANSPORTATION NETWORKS LTD




ITNL ROAD INVESTMENTS TRUST - SCHEME 1
(FOR CONSOLIDATION INTO THE FINANCIAL STATEMENTS OF IL&FS TRANSPORTATION NETWORKS LIMITED)

SCHEDULES TO BALANCE SHEET AS AT March 21, 2011

SCHEDULE B RESERVES AND SURPLUS

Ag at As at
March 31, 2011 March 31, 2010
Rupees Rupees Rupees

Secyurities premium account
aatance as per last Balance Sheet -
Addition during the period “

Capital reserve
Opening balance .
Transfar during the period .

Capital reserve on consolidation . )
Opening balance .
53 Transfer during the period A

Y

Other statutory reserves (created through transfer of profits)
Opening balance
Transfer during the period -

sebenture redemption reserve
Opening balance -
Addition during the period (post acquisition) .

General reserve
Opening balance -
add : Transfer during the pericd -

Foreign Exchange Fluctuation Reserve

{Net of deferrad tax asset of Rs. 3
Opening balance -
Add/(Less): Adjustment during the period {Met) B

ash Flow Hedge Reserve
Opening balance -
add/{Less): Adjustment during the periad {Net) -

. {;éaiance in Profit and loss account (12,93,09,586) (13,04,73,787)
Total reserves and surpius ,93,U53, 13,84;?3;?5?}

o
i

T



ITNL ROAD INVESTMENTS TRUST - SCHEME 1
(FOR CONSOLIDATION INTO THE FINANCIAL STATEMENTS OF IL&FS TRANSPORTATION NETWORKS LIMITED)
SCHEDULES TO BALANCE SHEET AS AT March 31, 2011

SCHEDULE C : LOAN FUNDS

As at As at
March 31, 2011 March 31, 2010
Rupees Rupees
SECURED
From banks - -
From financial institutions - -
From others - -

Non convertible debentures
Deep discount bonds

Zero Coupon Bonds

Lease Finance

Interest accrued and due
Total secured loans

{&NSECU&ED

From Bank
Short term loans
Other than short term loans

From Cthers
Short term loans
Other than short term loans

Non-Convertible Debentures
Interest accrued and due
Total unsecured loans

Total loan funds p
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ITNL ROAD INVESTM
(FOR CONSOLIDATION 1
SCHEDULES TO BALANC

ENTS TRUST - SCHEME 1
NTO THE FINANCIAL STATEMENTS OF ILa&FS T
E SHEET AS AT March 31, 2011

RANSPORTATION NETWORKS LIMITED)

SCHEDULE & : INVESTMENTS
As at As at
March 31, 2011 March 31, 2010
Rupees Rupees
Investments in associates - -
Less: Unrealised gain on transactions betwsen the Company and its associates - -
Add: Post-acquisition share of profit/ (loss) of associates - -
Add: Post-acquisition share of movement in the capital reserves of an associate - -
Less: Cash flow Hedge Reserve - -
L i
Unquoted equity shares (fully paid up) 69,80,92,469 48,53,38,835
Other investments - .
Sub total 59,80,92,469 48,93,38 835
i
In units of mutual funds - LIC Floating Rate Fund - STP - DDR - 2,77,26,937
In units of mutual funds - DWS Ultra Short Term Fund -1p -DDR 2,90,60,408 -
{Market value as March 31, 2011 Rs.2,9G,60,408/- (P v, 2,77,26,937/-))
Sub total 2,90,60,408 2,77,26,937
72,71,52,877 51,70,65,772
Less: Provision for diminution - -
Total investments 727153877 51,70,68,775




ITNL ROAD INVESTMENTS TRUST - SCHEME 1
(FOR CONSOLIDATION INTO THE FINANCIAL STATEMENTS OF ILAFS TRANS

SCHEDULES TO BALANCE SHEET AS AT March 31, 2011

SCHEDULE F @ CURRENT ASSETS AND LOANS & ADVANCES

PORTATION NETWORKS LIMITED)

Ag at
March 31, 2011
Rupees

As at
March 3%, 2010
Rupees

CURRENT ASSETS

INVENTORIES {at lower of cost and market value)
Raw Material
finished Goods
Stores and Spares

Total inventories

SUNDRY DEBTORS (Unsecured, considered good uniess stharwise stated)

Considered good
Considersd doubtful

Less: Provision for doubtful debts
Total sundry debtors

CASH AND BANK BALANCES
Cash in hand
Ralance with scheduled banks
In current accounts
in fixed deposits
aalance with non-scheduled banks
In current accounts
in fixed deposits
Total cash and bank balances

OTHER CURRENT ASSETS

Interast accrued

Option premium assets

raceivable against sale of investments
Total other current assets

LOANS AND ADVANCES

Call option Preimum paid for APEL shares

Call option Preimum pald for NKEL shares

Advance payment of taxes {net of provision]

Advance Fringe benefit tax (net of provision}

Long term loans

Short term loans

advance towards Capital / Share Apphication Money
investment in Call Money

Grant recaivable from National Highway Authorities of Indiz

Total s and 65

Total current assets and loans % advances

YY1 :‘ i
[ MUMBAT L 2
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14,75,476

8,33,532

14,75,476

8,323,532

31,60,36,890

ERTA.

31,78,12,568

%1,55,72,270




SRR

ITNL ROAD INVESTMENTS TRUST - SCHEME I

(FOR CONSOLIDATION INTO THE FINANCIAL STATEMENTS OF IL&FS TRANSPORTATION NETWORKS LIMITED)
SCHEDULES TO BALANCE SHEET AS AT March 31, 2011

SCHEDULE G : CURRENT LIABILITIES AND PROVISIONS

As at As at
March 31, 2011 March 31, 2010
Rupees Rupees
CURRENT LIABILITIES
Sundry creditors 1,99,850 1,195,877
Advance received - -
Interest accrued but not due - -
Other liabilities : - -
Unearned revenue - -
income received in advance - .
Total current labilities 1,595,850 119,877

PROVISIONS

Provision for fringe benefit rfax (net of advance) -
Provision for Tax (net of advance) -
Provision for employee benefits -
Proposed dividend on equity shares -
Provision for tax on proposed dividend on equity shares ~ -
Provision for Dimunition in vaiue of Call Option 13,52,70,452 13,52,70,452
Provision for premium on preference shares of subsidiary - -
Provision for tax on preference dividend of subsidiary -
Provision for tax on preference share premium of subsidiary -
Provision for overiay -
Provision for contingency

Total provisions 13,52.70,4532 13,31,73,432
Total current labilities & provisions 13,54,70,303 13,53,90,325
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ITNL ROAD INVESTMENTS TRUST - SCHEME I
(FOR CONSOLIDATION INTO THE FINANCIAL STATEMENTS OF IL&FS TRANSPORTATION NETWG

SCHEDULES TO PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED March 31, 2011

SCHEDULE H : INCOME FROM OPERATIONS

Year ended Year ended
March 31, 2011 March 31, 2010
Rupees Rupees

Income from services

Advisory and project management fees
tenders' engineer and supervision fees
Operation and maintenance income
Toli revenue

periodic Maintenance Income

Finance Income ;
gg License Fee

Totai {a) - ) -

Traded products
Sales (net of sales tax)

Total (b) - -

Construction Income

Total {c) - -

Total income from operations {a+b+c)

r— o
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ITNL ROAD INVESTMENTS TRUST - SCHEME 1

(FOR CONSOLIDATION INTO THE FINANCIAL STATEMENTS OF IL&FS TRANSPORTATION NETWORKS LIMITED:

SCHEDULES TO PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED March 31,

SCHEDULE I : OTHER INCOME

2011

Year ended
March 31, 2010
Rupees

Year ended
March 31, 2011
Rupees

Interest on loans granted
Interest on debenture

Interest on calf money

Interest on bank deposits

Interest on Short Term Deposit

Interest on advance towards property

Profit on sale of Investment (net)

Profit on sale of fixed assets (net}

Advertisement income

ome from Materia! Testing

cess provisions written back

peration and Maintenance Grant from Nationai Highways Authority of India
“ Miscellaneous income (Dividend on Mutual Fund)

Total other income

11,19,391

14,55,639
13,55,639 — 11,468,883




ITNL ROAD INVESTMENTS TRUST - SCHEME 1
(FOR CONSOLIDATION INTO THE FINANCIAL STATEMENTS OF IL&FS TRANSPORTATION NETWORKS LIMITED)

SCHEDULES TO PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED March 31, 2011

SCHEDULE J : OPERATING EXPENSES

Year ended- Year ended
March 31, 2011 March 31, 2010
Rupees Rupees

Material Consumnption

Cost of traded products - -
Construction Contract Costs - -
Faag for technical services / design and drawings . - -
Diesel and Fuel Expenses - -
Operation and maintenance expenses - -
provision for overlay expenses - -
Perigdic maintenance expenses - -

Total aperating expenses

T
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ITNL ROAD INVESTMENTS TRUST - SCHEME 1

(FOR CONSOLIDATION INTO THE FINANCIAL ST, ATEMENTS OF ILAFS TRANSPORTATION NETWORKS LIMITED)
SCHEDULES TO PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED March 31, 2011

SCHEDULE K : EMPLOYEE CosT

Year ended Year ended
March 31, 2011 March 31, 2010
Rupees Rupees

Salaries and allowances

Contribution of provident and other funds - -
Staff welfare expenses

Total empioyse cost




ITNL ROAD INVESTMENTS TRUST - SCHEME 1
(FOR CONSOLIDATION INTO THE FINANCIAL STATEMENTS OF IL&FS TRANSPORTATION NETWORKS LIMITED]

SCHEDULES TO PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED March 31, 2011

SCHEDULE L ¢ ADMINISTRATIVE & GENERAL EXPENSES

Year ended Year ended
March 31, 2011 March 31, 2010
Qupees Rupees

Lagal and consultation fees 22,060 -

ECR Operating and Administrative Expenses
Agency fees

Travelling and conveyance

Rent

Rates and taxes -
Repairs and maintenance -
Bank commission

Registration expenses .

ommunication expenses
{#rance - -

#¥hange rate fluctuation

Printing and stationery

Electricity charges .

Cost of shared services .

Directors' fees

Bad debts and provision for doubtful debts .

Project management fees

Loss on sale of assets (net} - -
79,968 44,121

Audit Fees
Miscellaneous expenses 2,26,083 2,20,656

3,238,111 3.64,777

Total administrative & general expenses
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ITNL ROAD INVESTMENTS TRUST - SCHEME 1
(FOR CONSOLIDATION INTO THE FINANCIAL STATEMENTS OF IL&FS TRANSPORTATION NETWORKS LIMITED)
SCHEDULES TO PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED March 31, 2011

SCHEDULE M : INTEREST & FINANCE CHARGES

Year ended Year ended

March 31, 2011 March 31, 2010

Rupees Rupees
Interest on loans for fixed period - -
interest on debentyres - .
Guarantee commission - .
Finance charges - .
Upfront fees on performance guarantee - -
Intrest on Deep Discount bonds - -
Other interest - -
Total interest and finance charges = ”
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ITNL ROAD INVESTMENTS TRUST - SCHEME I
(FOR CONSOLIDATION INTO THE FINANCIAL STATEMENTS OF IL&FS TRANSPORTATION NETWORKS LIMITED)

SCHEDULES TO PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED March 31, 2011

SCHEDULE N : PROVISION FOR TAXATION

Year ended Year ended
March 31, 2011 March 31, 2010
Rupees Aupees

Current tax

Tax related to earlier years - .
Fringe benefit tax - .
Deferred tax charge (net) - .

Total provision for taxation
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ITNL ROAD INVESTMENTS TRUST - SCHEME |
Audit for the year ended March 31, 2011

Appendix §

List of Related Partios {IL&FS Group} and transactions with them not Included in Related Party
Disclosures in Notes to Accounts.

Nature of Relationship Name of Entity Acronym used
Hoiding Company :

IL&FS Transporation Network Limited  {ITnt

Ultimate Holding Company Infrastructure Leasmg & 7 imeneral Services

Lid HL&FS
Subsidiary North Karnataka Expresswe y Limited KEL
Associates ;
Entity having Signaficant Contrar [L&FSTTRUSE Company 118 TITT

Key Management personnel -

2. Details of balances and transactions during the period with refated parties Rupees
Account head Name of Entity 31st March 31st March 2010
2011

Balances: X

Unit Capital as on 31. 03.2011 IL&FS Transporation Network Limited 1038541200 |13 031320600

Call Option Preimum as on 31.03.2011 {APEL) IL&FS Transporation Network Limited 116086390 116085390

Call Option Preimum as on 21.03.2011 (NKEL) IL&FS Transporation Network Limited o 111357795
HTasIFUCIUTe Leasng R EnenesT

Call Option Preimum as on 31.03.2011 (APEL } Services Limited 163276500 163276500

ITasUTUCTUTE L850 B FaneaT
Call Option Preimum as on 31.03.2011 {NKEL) Services Limited 36674000 71937467

TINSactions.

Contribution received during pericd IL&FS Transporation Network Limited 220600 220600
TrUStEeshp Foee LBFSTrARE Company Ty U 220500
In terms of our clearance memorandum attachead, For 1L&FS Trust ¢ Lampany Limited

For Lakham & Co, {Trustes - %T L Road Investments trust Scheme 3]

Chartered Accountants
Firm Reg. No. 105524w

Parag Modi Authori 3ed S:gnatory
Partner

Membership No : 114105

Place: Mumba:
Date: 14th April, 2011




SIGNIFICANT ACCOUNTING POLICIES

i. Recognition and measurement
The Group builds roads under public-to-private Service Concession Arrangements (SCAs)
which it operates and maintains for periods specified in the SCAs.

Under the SCAs, where the Group has received the right to charge users of the public
service, such rights are recognised and classified as “Intangible Assets”. Such right is not
an unconditional right to receive consideration because the amounts are contingent to the
extent that the public uses the service and thus are recognised and classified as intangible
assets. Such an intangible asset is recognised by the Group at cost (which is the fair value
of the consideration received or receivable for the construction services delivered).

Under the SCAs, where the Group has acquired contractual rights to receive specified
determinable amounts, such rights are recognised and classified as “Financial Assets”, even
though payments are contingent ont the Group ensuring that the infrastructure meets the
specified quality or efficiency requirements. Such financial assets are classified as
“Receivables against Service Concession Arrangement”.

Consideration for various services (ie. construction or upgrade services, operation and
maintenance services, overlay services) under the SCA is allocated on the basis of costs
actually incurred or the estimates of cost of services to be delivered.

ii. Contractual obligation to restore the infrastructure to a specified level of
serviceability

The Group has contractual obligations to maintain the infrastructure to a specified level of
serviceability or restore the infrastructure to a specified condition before it is handed over
to the grantor of the SCA. Such obligations are measured at the best estimate of the
expenditure that would be required to settie the obligation at the balance sheet date. In case
of intangible assets, the timing and amount of such cost are estimated and recognised on an
andiscounted basis by charging costs to revenue on the units of usage method i.e. on the
number of vehicles expected to use the project facility, over the period at the end of which
the overlay is estimated to be carried out based on technical evaluation by independent
experts. In case of financial assets, such costs are recognised in the year in which such

costs are actually incurred.

iii. Revenue recognition

Revenue from construction services is recognised according to the stage of completion of
the contract, which depends on the proportion of costs incurred for the work performed till
Jate to the total estimated contract Costs provided the outcome of the contract can be
reliably estimated. When the outcome of the contract cannot be reliably estimated but the
sverall contract is estimated to be profitable, revenue is recognised to the extent of
cecoverable costs. Any expected loss on a contract is recognised as an expense
immediately. Revenue is not recognised when the concerns about collection are significant

.
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Revenue from financial asset is recognised in the Profit and Loss Account as interest,
calculated using the effective interest method trom the year in which construction activities
are started.

Revenue from oOperating and maintenance services and from overlay services is recognised
in the period in which such services are rendered.

Revenue from intangible assets is recognised in the period of collection which generally
coincides with the usage of the public service or where from such rights have been
auctioned, in the period to which auctioned amount relates,

iv. Borrowing cost

In respect of a financial asset, borrowing costs attributable to construction of the road are
charged to Profit & Loss Account in the period in which such costs are incurred.

In respect of an intangible asset, borrowing costs attributable to construction of the roads
are capitalised up to the date of completion of construction, All borrowing costs subsequent
to construction are charged to the Profit and Loss Account in the period in which such costs
are incurred.

v. Amortisation of Intangible Asset

The intangible rights which are recognised in the form of right to charge users of the
infrastructure asset are amortised on the units of usage method i.e. on the number of
vehicles expected to use the project facility over the concession period as estimated by the
management,

A review of the estimated useful life/the concession period of the rights and number of
vehicles expected to use the project facility over the balance period is undertaken by the
Management based on technical evaluation by independent €Xperts at periodic intervals to
assess the additional charge for amortisation, if any

vi. Gains / Losses on intra-group transactions

As the financial assets and intangible assets recognized as aforesaid are acquired in
exchange for infrastructure construction / upgrading services, gains / losses on intra group
transactions are treated as realized and not eliminated on consolidation.

Fixed Assets and De reciation/Amortisation:

{a) Tangible fixed assets and depreciation

Tangible fixed assets acquired by the Group are teported at acquisition cost, with
deductions for accumulated depreciation and impairment losses, if any.

The acquisition cost includes the purchase price (excluding refundable taxes) and expenses,
such as delivery and handling costs, installation, legal services and consultancy services,
directly attributable to bringing the asset to the site and in working condition for jts
intended use,

Where the construction or development of any asset requiring a substantial period of time
1o set up for its intended use is funded by borrowings, the corresponding borrowing costs
are capitalised up to the date when the asset is ready for its intended use.

Depreciation on tangible fixed assets is computed as under-

MUMBAL | ¥ |
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(i) In respect of premises, depreciation is computed on the Straight Line Method at the
rates provided under Schedule XIV of the Companies Act, 1956.
(ii) The Group has adopted- the- Straight Line Method of depreciation so as 10 depreciate

100% of the cost of the following type of assets at rates higher than those prescribed
under Schedule XIV to the Companies Act, 1956, based on the Management’s estimate

of useful life of such assets:

Asset Type Useful Life
Computers 4 years
Specialised Office Equipment 3 years
Assets Provided to Employees 3 years
Licensed Software Over the licence period
Intellectual Property Rights 5 -7 years

(it1) Depreciation on fixed assets, other than on assets specified in 2(a) (1) and (ii) above, is
provided for on the Written Down Value Method at the rates provided under Schedule
XIV of the Companies Act, 1956. Depreciation is computed pro-rata from the date of
acquisition of and up to the date of disposal.

(iv) Leasehold improvement Costs are capitalised and amortised on a straight-line basis
over the period of lease agreement uniess the corresponding rates under Schedule X1V

are higher, in which case, such higher rates are used.

(v) All categories of assets costing less than Rs. 5,000 each, mobile phones and items of
soft furnishing are fully depreciated in the year of purchase.

{b) Intangible assets and amortisation

intangible assets, other than those covered by SCAs, comprise of software and amounts
paid for acquisition of commercial rights under an “Operation and Maintenance”
agreement for a toll road project.

intangible assets are reported at acquisition cost with deductions for accumulated
smortisation and impairment losses, if any.

Acquired intangible assets are reported separately from goodwill if they fulfill the criteria
for qualifying as an asset, implying they can be separated or they are based on contractual
or other legai rights and that their market value can be established in a reliable manner.

An impairment test of such intangible assets is conducted annually or more often if there is

.n indication of a decrease in value. The impairment loss, if any, is reported in the Profit
and Loss Account.

Intangible assets, other than those covered by SCAs, are amortised on a “straight line”
basis over their estimated useful lives. The estimated useful life of software is four years.
The amount paid for acquisition of the rights under the “Operations and Maintenance”
agreement is amortised over the minimum balance period (as at the time of acquisition) of
(he concession agreement relating to the corresponding toll road project.
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(3)

C))

(6)

Impairment of Assets:

The carrying values of assets of the Group’s cash-generating units are reviewed for
impairment annually or more often if there is an indication of decline in value. If any-
indication of such impairment exists, the recoverable amounts of those assets are estimated
and impairment loss is recognised, if the carrying amount of those assets exceeds their

Government Grants:
~xovernment Grants:

(a) Government grants are recognised only when it is reasonably certain that the related
entity will comply with the attached conditions and the ultimate collection is not in
doubt.

(b) Grants received as compensation for expenses or losses are taken to the Profit and Loss
Account is accounted in the period to which it relates, Grants in the nature of
promoter’s contribution are treated as Capital Reserve.

(c) Grants related to specific fixed assets are treated as deferred income, which is
recognised in the Profit and Loss Account in proportion to the depreciation charge over
the useful life of the asset.

Investments:

(a) Investments are capitalised at actual cost including costs incidental to acquisition.

(b) Investments are classified as long term or current at the time of making such
investments.

(c) Long term investments are individually valued at cost, less provision for diminution
that is other than temporary.

(d) Current investments are valued at the lower of cost and market valye.

Inventories:

{a) Inventories are valued at the lower of Cost and net realisable value. Net realisable value
is estimated at the expected selling price less estimated selling costs,

(b) Costs for trading goods are determined using the annual weighted average principle and
includes purchase price and non-refundable raxes,

{c) Cost of raw material includes purchase price and non-refundable taxes,
(d) Cost of manufactured goods include direct and indirect cost

{e) Stock in trade of units in Mutual Funds are valued at the lower of cost and net asset
value, Costs are determined on first-in-first-out basis. Net realisable value is
determined on the basis of the net asset value of the scheme as at the year end.

(f) Inventories of electronic cards ( prepaid cards) and on-board units are valued at the

lower of cost and net realisable value, Cost is determined on first-in-first-out basis.




(7) Recognition of Revenue other than from Service Concession Arrangements:

(a) Revenue is recognised when it is realised or realisable and earned. Revenue is
considered as realised or realisable and earned when it has persuasive evidence of an
arrangement, delivery has occurred, the sales price is fixed or determinable and
collectability is reasonably assured.

(b) Revenue in respect of arrangements made for rendering services over a specific
contractual term is recognised on a straight-line basis over the contractual term of the
arrangement. In respect of arrangements which provide for an upfront payment
followed by additional payments as certain conditions are met (milestone payments),
the amount of revenue recognised is based on the services delivered in the period as
stated in the contract. In respect of arrangements where fees for services rendered are
success based (contingent fees), revenue is recognised only when the factor(s) on which
the contingent fees is based actually occur. In respect of the Group’s trading activities,

3 revenue is recognised on dispatch of goods, which coincides with the significant

transfer of risks and rewards.

(c) Revenue realised from grant of advertisement rights is recognised as follows:

(i) Development fees are recognised as income during the year in which the
advertisement rights are granted.

(ii) License fees are recognised as income on a “Straight-Line” basis over the duration
of the license.

(d) Revenue from development projects under fixed - price contracts, where there is no
uncertainty as to measurement or collectability of consideration is recognised based on
the milestones reached under the contracts. Pending completion of any milestone,
revenue recognition is restricted to the relevant cost which is carried forward as part of

Unbilled Revenue.

(8) Foreign Currency Transactions:

(a) Transactions in foreign currencies are translated to the reporting currency based on the

exchange rate on the date of the transaction. Exchange difference arising on settlement
g thereof during the year is recognised as income OF EXpenses in the Profit and Loss
Account.

(b) Cash and bank halances, receivables, (other than those that are in substance the Group’s
et invesunent in a non integral foreign operation), and liabilities (monetary items)
Jenominated in foreign currency outstanding as at the year-end are valued at closing
date rates, and unrealised translation differences are included in the Profit and Loss
Account,

(¢) Non monetary items (such as equity investments) denominated in foreign currencies are
reported using exchange rate as at the date of the transaction. Where such itemns are
carried at fair value, these arc reported using exchange rates that existed on dates when
the fair values were determined.

e, S,
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rates but the exchange differences arising are accumulated in a foreign currency
translation reserve until disposal of the net investment, at which time they are
recognised as income or expense in the Profit and Loss Account. Any repayment of
receivables or payables forming part of net investment in foreign operations is not
considered as partial disposal of investments in foreign operations and amounts

the disposal of the ownership interest occurs.

(e) The Group's forward exchange contracts are not held for trading or speculation, The
premium or discount arising on entering into such contracts s amortised over the life of
the contracts and exchange difference arising on such contracts is recognised in the
Profit and Loss Account.

) Employee Benefits:

a. Short Term

Short term employee benefits are recognised as an expense at the undiscounted amount
expected to be paid over the period of services rendered by the employees to the Group.

b. Long Term

The Group has both defined-contribution and defined-benefit plans, of which some
have assets in special funds or securities. The plans are financed by the Group and in

(i)  Defined-contribution plans

These are plans in which the Group pays pre-defined amounts to separate funds and
does not have any legal or informal obligation to pay additional sums, These comprise
of contributions to the employees’  provident fund, family pension fund and
superannuation fund. The Group’s payments to the defined contribution plans are
reported as expenses in the period in which the employees perform the services that the
payment covers.

tii) Defined-benefit plans

Expenses for defined-benefit gratuity plans are calculated as at the balance sheet date
by independent actuaries in a manner that distributes expenses over the employee’s
working life. These commitments are valued at the present vajue of the expected future
payments, with consideration for calculated future salary increases, using a discount
rate corresponding to the interest rate estimated by the actuary having regard to the
interest rate on government bonds with a remaining term that is almost equivalent to the
average balance working period of employees.

L




(19)

(1)

¢. Other Employee Benefits
Compensated absences which accrue to employees and which can be carried to future
periods but are expected to be encashed or availed in twelve months immediately
following the year end are reported as expenses during the year in which the employees
perform the services that the benefit covers and the liabilities are reported at the
undiscounted amount of the benefits after deducting amounts already paid. Where there
are restrictions on availment or encashment of such accrued benefit or where the
availment or encashment is otherwise not expected to wholly occur in the next twelve
months, the liability on account of the benefit is actuarially determined using the

projected unit credit method.

Taxes on Income:
(2) Taxes include taxes on income, adjustment attributable to earlier periods and changes
in deferred taxes. Taxes are determined in accordance with enacted tax regulations and

1ax rates in force and in the case of deferred taxes at rates that have been substantively
enacted.

(b) Deferred tax is calculated to correspond to the tax effect arising when final tax is
determined. Deferred tax corresponds to the net effect of tax on all timing differences,
which occur as a result of items being allowed for income tax purposes during a period
different from when they are recognised in the financial statements.

(¢) Deferred tax assets are recognised with regard to all deductible timing differences to
the extent that it is probable that taxable profit will be available against which
deductible timing differences can be utilised. When the Group's entities carry forward
unused tax losses and unabsorbed depreciation, deferred tax assets are recognised only
to the extent there is virtual certainty backed by convincing evidence that sufficient
suture taxable income will be available against which deferred tax assets can be
realised.

{d) The carrying amount of deferred tax assets is reviewed at each balance sheet date and
reduced by the extent that it is no longer probable that sufficient future taxable profit
will be available to allow all or a part of the aggregate deferred tax asset to be utilised.

Provisions, Contingent Liabilities and Contingent Assets:

{a) A provision i8 recognised when the Group has a present obligation as a result of a past
event and it is probable that an outflow of resources will be required to settle the
obligation, in respect of which a reliable estimate can be made.

(b} Provisions (excluding retirement benetits) are not discounted to their present value and
are determined based on best estimates required to settle the obligation at the Balance
Sheet date.

(¢} These are reviewed at each Balance Sheet date and adjusted to retlect the current best
estimates.

(d) Contingent liabilities are not recognised but are disclosed in the notes to the tinancial
statement.

(e) A contingent asset is neither recognised nor disclosed.
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(12) Segment Regorting:

(a) Segment revenues, eXxpenses, assets and liabilities have b
the basis of their relationship to the operating activities of

(b) Revenue, cXxpenses, assets and liabilities, which rel
not allocable to segments on & reasonable basis
Revenue/Expenseszssets/Liabiiities”.

een identified to segments on
the Segment.

ate to the Group as a whole and are
» are included under “Unallocated

(13) Financial Income and Borrowing Costs:
===l S22 0Me and borrowing Costs;

(2) Financial income and borrowin

g cost include interest income on bank deposits and
interest expense on loans,

(b) Interest income is accrued evenly over the period of the

(¢) Borrowing costs are recognised in the period to w
funds have been utilised, except where it re]
development of assets requiring a substantia] period of time to prepare for their
intended future use. Interest is capitalised up to the date when the asset is ready for its
intended use. The amount of interest capitalised (gross of tax) for the period is

determined by applying the interest rate applicable to appropriate  borrowings

outstanding during the period to the average amount of accumulated expenditure for the
assets during the period.

(14) E’arningg Per Share:

(a) Basic earnings per share is calculated by dividing the net profit after tax for the year
attributable to equity shareholders of the Group by the weighted average number of
equity shares in issue during the year.

(b) Diluted earnings per share is calculated by dividing the net profit after tax for the year
attributable to equity shareholders of the Group by the weighted average number of

equity shares determined by assuming conversion on exercise of conversion rights for
all potential dilutive securities,

instrument.

hich they relate, regardless of how the
ates to the financing of construction of

(15} Derivative Transactions:
Ve lransactions:

t option contracts s treated as a curent asset until
Xceeds the premium prevailing as at the date of the
ss Account. If the prevailing

premium as at the balance sheet date exceeds the premium paid for acquiring option

contracts, the difference is not recognised.

(b) Premium received on option contracts written js treated as a
maturity. If the premium prevailing on the balance sheet date
received on such options, the difference is charged to the Profit
the prevailing premium as gt the balance sheet date falls short of
for writing option contracts, the difference is not recognised.

/1
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[

current liability unti]
exceeds the premium
and Loss Account. If

' o
the premium received
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(16)

(18)

(c) Hedging instruments are initially measured at fair value, and are remeasured at
subsequent reporting dates. Changes in the fair value of these derivatives that are
designated and effective as hedges of future cash flows are recognised directly in
shareholder’s funds and the ineffective portion is recognised immediately in profit and
{oss account.

Changes in the fair value of derivative financial instruments that do not qualify for
hedge accounting are recognised in profit and loss account.

Hedge accounting is discontinued when the hedging instrument is expired or sold,
rerminated or exercised or no longer qualifies for hedge accounting. At the time for
forecasted transactions, any cumulative gain or loss on the hedging instrument
recognised in shareholder’s funds is retained there until the forecasted transaction
oceurs. If a hedged transaction is no longer expected to occur, the net cumulative gain
or loss recognised in shareholder’s funds is transferred to profit and loss account for the

period.

Leases:

(2) Finance leases, which effectively transfer to the Group substantial risks and benefits
incidental to ownership of the leased item, are capitalised and disclosed as leased
assets. Lease payments are apportioned between finance charges and reduction of lease
liability so as to achieve a constant cate of interest on the remaining balance of the
liability. Finance charges are charged directly against income.

(b) Leases where the lessor retains substantially all the risks and benefits of ownership of
the asset are classified as operating leases. Operating lease payments are recognised as
an expense in the Profit and Loss Account on a straight line basis over the lease term.
Any compensation, according to agreement, that the lessee is obliged to pay to the
lessor if the leasing contract is terminated prematurely is expensed during the period in
which the contract is terminated.

Share Based Payment Transactions:

(2) A jointly controiled entity operaies equity-settled, share option plan for eligible
employees, including directors of that entity, whether full time or not and such other
persons eligible to participate therein under applicable laws.

{(b) The options are valued at the difference between the trading price of the security in the
Stock Exchange at the date of the grant and exercise price and are expensed over the
vesting period, based on the entities estimate of shares that will eventually vest.

(¢) The total amount to be expensed over the vesting period is determined by reference o
the value of the options granted, excluding the impact of any non-market vesting
conditions.

(d) At each balance sheet dae, the entity revises its estimates of the number of options that are
expected to become exercisable.

Cash and Cash Equivalents:
Cash and bank balances, and current ‘nvestments that have insignificant risk of change in
value and original duration of up o three months, are included in the Group’s cash and

cash equivalents in the Cash Flow Statement.
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(19) Cash Flow Statement:

The Cash Flow Statement is prepared in accordance with the “Indirect Method” as

explained in the Accounting Standard (A

20) Preliminary Expenses:
Preliminary expenses incurred on inco
commencement of the business.
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}TNL ROAD INVESTMENTS TRUST- SCHEME I
Schedule P - Notes to accounts 31° March 2011,

i'

Significant accounting policies

a Basis of Accounting:
The financial statements are prepared on an accrual basis.

b. Investments:
(i)Long Term Investments are stated at cost. Cost of Investments includes all incidental
expenses such as stamp duty etc. These investments are held by the Trust as strategic non-
trade capital asset and not as a stock in trade or current investment.
(ii)Current Investments are valued at cost or market value whichever is lower.

<. Revenue:
Revenue is accounted for on accrual basis. Revenue is recognised when no significant

uncertainty on measurability and collectibility exists.

"The ITNL Road Investments Trust” (Trust ) has been settled on February 22, 2007 by IL&FS
Transportation Network Limited. ITNL Road Investments Trust — Scheme I (Scheme) has been
established as a unit scheme of the "The ITNL Road Investments Trust”.

Unit means one unit of such par value, of such Class representing such rights and interest, including

such right to distribution from the Net Assets, accretions and / or income of Scheme as may be

specified in the Indenture of the Trust, the Scheme Terms, Private Placement Memorandum and the

Contribution Agreement V

A} The Trust has, vide 3 separate Share Purchase Agreements dated March, 14 2007 between itself
(on behalf of the Scheme, being the Purchaser) and Infrastructure Leasing & Financial Services
Limited (IL&FS), IL&FS Infrastructure Equity Fund (IIEF) and IL&FS Transportation Networksg
Limited (ITNL) (collectively known as the Vendors) respectively, invested in the below
sentioned shares of North Karnataka Expressway Limited(NKEL):

Sr.No. | Name of Total No. of Total Cost
Vendor Shares {Rs.)

l IL&FS 93,57,635 18,52,81,173

2 lIEF 1.73,63.600 26,73,99.441

3 ITNL 23,80,404 3,66,58,221
Total 2,91,01,639 48,93,38,835

-




B) Call Option has been exercised for the shares of North Karnataka Expressway Limited (NKEL) during the
Financial Year 2010-11 as given below : ‘

! Sr.No. | Name of Total No. of Total Cost —]

L Vendor Shares (Rs.)

T IL&FS 37.11,944 3,71,19,440 |
2 IIEF 37,11,944 | 5,73.06.858 |

P | ITNL § 74,23.853 | 11,43.27.336 |

; | Total | 1,48,47,741 | 20,87,53,634 |

Call Option Premium:

Option Premium paid amounting to Rs 31 160,36,889/- is accounted as Loans and Advances. The
details are as under- '

A) Details of Call Option Premium paid for Equity Shares of North Karnataka Expressway

&  Financial Sewicesf
Limited f
|
|

Limited(NKEL)
T
Option grantor | No. of Options Call Option Expiry Date 7
|
f Premium (Rs,) | |
. | o
Fotal |
| Infrastructure Leasing | 38,60,421 3,66,73,999 ; the expiry of
C

‘oncession Period as
; specified in Concessio
| f Agreement of NKEL i
i JDecember 31,2019
Total 5 3,66,73,999 E

a5

e

|
|
5
f
|
i
|
|
|
{
|
i
i
i
|

Total amount payable on exercise of the above Cg] Options by the Trust on behalf of the Scheme on
Exercise Date is Rs. 19.30,211/-




L&
-

B) Details of Call Option Pre

mium paid for Equity Shares of Andhra Pradesh Expressway

Limited(APEL)
Option grantor No. of Options. Cail Option | Expiry Date
Premium (Rs.)
Total

Infrastructure Leasing & | 42,96,750 4,08,19,125 90" Day after 3

Financial Services years from

Limited Commercial
Operation Date of
APEL ie. 29"
December, 2012

Infrastructure Leasing & | 84,21,630 8.00,05,485 December 31,2011

Financial Services

Limited

Infrastructure Leasing & | 44,68,620 4,24,51,890 Till the expiry of

Financial Services Concession Period

Limited as  specified in
Concession
Agreement of
APEL.

[L&FS Transportation | 41.28,250 3,92,18,.375 90" Day after 3

Networks Limited years from
Commercial
Operation Date of
APEL ie 29"
December, 2012

IL&FS  Transportation | 80,91,370 7.68,68,013 March 31,2012

Networks Limited

Total 27,93,62,390

-
Total amount payable on

is Rs.1,47,03,310/-

As per Call Option Agreements dt March 14,
Trust, the Call Option Premium paid by the Scheme is non ~ refundable. Further, If the Call Option

is not exercised by the Trust , then the Rights in call Option sha

will have to be written otf.

exercise of the above Call Options by the Trust on behaif o

4»

|

f the Scheme

2007, in the event of Material Breach committed by the

1 lapse and the call option premium




e
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6. The sole beneficiary of the Scheme is IL&FS Transportation Network Ltd » Scheme is a definite
’ (non-discretionary) private trust under Income Tax Act, 1961. As per the Trustee the income wi] be
‘ taxable in the hands of benef; iciary, hence no provision for Income Tax and no provision for or
recognisation of deferred tax is made.
7. Related Party Transaction asper AS -18;

The Trust has no control over fellow subsidiaries hence only fellow subsidiaries with whom the
Trust has transacted are disclosed,

R,

f Name of Party f Relationship ; Nature of f Transaction Closing  balance f
| | | as on 31.03.11

{ | Transaction | Amount
f
{

| | | |
IL&FS { Settlor and | Contribation 72.20.600 / 103,85 4320
|
|

Transportation Net Beneficiary 1,03,13,20,600) f

| towards | (2,20,600)
é_kygrk Limited ’ ? Unit | (
;’ Infrastructure [ Ultimate holding 1 Call Option f | 19,99,50,499
f Leasing f Company of Settlor f Premium f (N’IL } (23,52,13,967) |
| Financial = Services i[ | } [ |
| Limited | { |
| Limite .[ |
[ IL&FS ‘ ] 1,60,86,390 ‘
fTranspoﬂation Beneficiary remium } (NIL) 5 2,74,44,185) ;

|
Settlor and { Call Opnon
| P
5
g
|

| Networks Limited ; ’
! IL&FS f’rustf Entity having TfUDtCEShSP 20,600 | NIL f
i

 Compnay Limited | §; nificant Control

fees | (2.20.600) (NIL) |
1S vear flomee T w

Note : figures in bracket denotes previous vear figures,

ig 8. Previous vear's ligure are regrouped and rearranged whe

As per our report of even date attached

For M/S Lakhani & Co,
Chartered Accountants

For and on behalf of the Trustees

Authorised Signafﬁfy/

Parag Modi

Partner

Place: Mumbai

Date: 14" April, 2011
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