ITNL INTERNATIONAL PTE. LIMITED

ANNUAL REPORT

2011-12





















































































ks “

o

10 JOINTLY CONTROLLED ENTITY

11

2011 2010
Us$ Us$
Unquoted equity shares, at cost @ 169543570 ___ -

@ The company has acquired 77,166 equily shares (representing 49% stake) in Chongging

Yuhe Expressway Co. Ltd. (a company incorporated in the People’s Republic of China)
vide a share purchase agreement dated December 09, 2011 for a total purchase
consideration of USD 160,843,478. Further the company has also incurred incidental cost
of USD 9,250,000 and the company is also entitled to reimbursement of transaction costs
to the extent of USD 549,908. The Company also has entered into a Joint Venture Contract
dated December 09, 2011 with Chongging Expressway Group Company Limited (the other
shareholder of Chongging Yuhe Expressway Co. Ltd. owning 51% stake). Thus, this
investee company has been classified as a Jointly Controlled Entity (JCE). The shares of
this JCE have been registered in the name of the Company on December 20, 2011.
However, since the Company has paid the purchase consideration to the erstwhile
shareholder on December 27, 2011, the Company has beneficial interest on these shares
with effect from December 27, 2011.

Investment in jointly controlled entity has been stated at cost less any impairment in net
recoverable value that has been recognised in the statement of comprehensive income.

Details of the Company’s jointly controlled entity as at December 31, 2011 is as follows:

Country of
incorporation Proportion of
Name and operation ownership interest Principal activities
Chonggqing Yuhe Operation and
Expressway Co. Ltd. China 49.00% maintenance of a road

project in China

LOAN TO ASSOCIATE (WHICH IS ALSO A FELLOW SUBSIDIARY)

2011 2010
Us$ Us$
Loan given * 3.234.158 3,336,867

*

The long term loan is unsecured, repayable on demand after five years from the value date
and carries a market rate based on Euribor plus a fixed spread of 1.75% per annum.

The Company’s loan to associate (which is also a fellow subsidiary) is denominated in Euro.

26



20

e .
G

SRR KL

12 AVAILABLE-FOR-SALE INVESTMENTS

2011 2010
uUs$ Us$
Other Investment in Equity shares @ 75,220 —

@ During the last year, the Company had made an advance towards investment in Airport

Holdings Australasia Pte. Limited (the “AHA”). AHA was incorporated in the Republic of
Singapore on June 17, 2010, with a share capital of SGD 250,000, with an objective of
acquiring interests in airport and heliport projects in the foreseeable future either directly
or through acquisition of existing Companies having similar interests. The above
advance has been converted into Investments during the year under consideration. The
Company, for its benefit and furtherance of its objectives, has made an investment in
AHA to the extent of 40% of its equity capital.

The Company does not exercise any control or significant influence on the decisions
affecting the business of AHA.

This available-for-sale investment has been carried at cost less allowance for impairment
loss as its fair value approximates the cost since the investee company has not
commenced commercial operations and there are no projects in hand as at
December 31, 2011.

13 ADVANCE TOWARDS INVESTMENTS

2011 2010
us$ us$
Advance towards investment (refer note 12 (@ - 75,220
14  LOAN FUNDS:
2011 2010
uUs$ USsS$
Loans from Banks (Secured)® 140,000,000 -
Loan from immediate holding company (Unsecured) ® 3,000,000 -
143,000,000 -

@  The loans from banks are secured against the pledge of shares of "Chongging Yuhe

Expressway Co. Ltd." and counter guarantee given by immediate holding company viz
IL&FS Transportation Networks Limited. The creation of the pledge of shares is under
process. The rates of interest on these loans are linked to Libor plus an additional
spread. The loans are repayable at the end of one year (Bullet repayment).
®  The rate of interest on this loan is linked to Libor plus an additional spread. The loan is
repayable at the end of six months (Bullet repayment).
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15 OTHER PAYABLES

2011 2010
Us$ US$
Trade payables 10,300,000 -
Accrued expenses 109,708 14,535
Interest accrued but not due on borrowings 78,580 -
Other liabilities 13,471 -
Total 10,501,759 14,535

Trade payable refers to amounts payable towards brokerage and syndication fees.

Accrued expenses comprise amounts outstanding for audit fees, legal and professional
expenses and travelling expenses.

The Company’s other payables that are not denominated in the functional currency are as

follows:
2011 2010
Equivalent Equivalent
uUs$ uss$
Accrued expenses in Singapore Dollars 24708 14,535
16 LOAN FUNDS:
2011 2010
us$ us$
Loan from immediate holding company © 30,000,000 __ -

@  The rate of interest on this loan is linked to Libor plus an additional spread. The loan is
repayable at the end of five years (Bullet repayment).

17 SHARE CAPITAL

011 010
Number of Number of
ordinary shares us$ ordinary shares Us$
Issued and fully paid:
At January 1, 28,050,001 28,050001 28,050,001 28,050,001
Issued for cash - - - -
At December 31 28,050,001 28.050.001 28.050,001 28,050,001

Ordinary shares carry one vote per share and has no right to fixed income.
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18 REVENUE
2011 2010
Us$ us$
interest income on loan given to associate
(which is also a fellow subsidiary) 105,986 81,197
Excess provision written back 576 -
Forward contract gain - 68,851

106,562 150,048

19 OTHER EXPENSES

2011 2010

us$ us$
Bank charges 3,930 267
Legal and professional fee 9,172 9,742
Audit fees 19,425 12,843
Travelling expenses 85,000 -
Others 2443 2976
Total 119,970 25.828

20 FINANCE COSTS

2011 2010

us$ Us$
Interest on loans 181,766 -
Amortisation of borrowing costs 39,102 -
Total 220,868 -

21 LOSS BEFORE INCOME TAX

Loss for the year has been arrived at after charging:

2011 2010

us$ Us$
Foreign exchange loss 105,479 255,828
Finance costs 220,868 -
Bank and other charges 3,930 267
Legal and professional fees 9,172 9,742
Audit fees 19,425 12,843
Travelling expenses 85,000 -
Others 2443 2,976

446,317 281.656
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22 INCOME TAX

2011 2010
US$ us$
Current tax expenses 20,137 14,829

The company’s tax expenses comprises of foreign withholding tax expenses.

Domestic income tax on income earned as per Singapore tax law is calculated at 17%
(2010 : 17%) of the assessable loss for the year.

The total charge for the year can be reconciled to the accounting loss as follows:

2011 2010
US$ Us$
Loss before income tax for the period (339,755) (131.608)
Income tax calculated at 17% (57,758) (22,373)
Effect of taxable losses not available for relief
against future taxable income 57,758 22,373
Withholding tax expenses 20,137 14,829
Income tax expense recognised in profit or loss 20,137 14.829

23 COMPARATIVE FIGURES

Previous year's figures have been regrouped and reclassified wherever considered necessary to
conform to presentation for the current year.
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